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&RQWHQWV� 3DJH

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ �

6WDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH �

6WDWHPHQW�RI�FKDQJHV�LQ�HTXLW\ �

6WDWHPHQW�RI�FDVK�IORZV �

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV ��

2WKHU�QDWLRQDO�GLVFORVXUHV�
6WDWHPHQW�RI�YDOXH�DGGHG ��

)LQDQFLDO�VXPPDU\ ��
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4XDUWHU�� <7' 4XDUWHU�� <7'

(QGHG HQGHG (QGHG HQGHG

$SU���-XQH�
��� ���-XQ��� $SU���-XQH�
�� ���-XQ���
1RWH 1
��� 1
��� 1
��� 1
���

7XUQRYHU � ������� ��������� ������� ���������
&RVW�RI�VDOHV � ��������� ����������� ��������� ���������

� �
*URVV�SURILW ������� ������� ������� ���������

� �
2WKHU�LQFRPH �� ����� ������ ����� ������
0DUNHWLQJ�DQG�GLVWULEXWLRQ�H[SHQVHV �� ��������� ��������� ��������� ���������
$GPLQLVWUDWLYH�H[SHQVHV �� ��������� ��������� �������� ���������
([FKDQJH��ORVV��*DLQ �� ������������������������� ������� ������������������� ��������

� �
2SHUDWLQJ�SURILW ������� ������� ������� �������
)LQDQFH�FRVWV �� �������� ��������� �������� ���������

� �
3URILW�EHIRUH�WD[DWLRQ ������ ������ ������� �������

� �
,QFRPH�WD[�H[SHQVH �� � � �

� � �
3URILW�IRU�WKH�TXDUWHU�IURP�FRQWLQXHG�RSHUDWLRQ ������ ������ ������� �������

�
2WKHU�FRPSUHKHQVLYH�LQFRPH �
*DLQ�RQ�DYDLODEOH�IRU�VDOH�DVVHWV � � � �

�
7RWDO�RWKHU�FRPSUHKHQVLYH�LQFRPH � � � �

�
7RWDO�FRPSUHKHQVLYH�LQFRPH ������ ������ ������� �������

�
%DVLF�HDUQLQJV�SHU�VKDUH �� ���� ���� �� ������

7KH H[SODQDWRU\ QRWHV DQG VWDWHPHQW RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV IRUP DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO
VWDWHPHQWV�
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2UGLQDU\�
VKDUHV�

6KDUH�
SUHPLXP

$FFXPXODWHG�
ORVV 7RWDO�HTXLW\

1
��� 1
��� 1
��� 1
���

$W���2FWREHU����� ���������� ������������ ������������������ ���������

&KDQJHV�LQ�HTXLW\�WKH�\HDU
3URILW�IRU�WKH�\HDU� ����������� �������������� ������������������ �������
2WKHU�FRPSUHKHQVLYH�LQFRPH ����������� �������������� ������������������� �

7RWDO�FRPSUHKHQVLYH�SURILW�IRU�WKH�\HDU ����������� �������������� ������������������ �������

7UDQVIHU�EHWZHHQ�VKDUH�FDSLWDO�SUHPLXP �������������� ������������������ �
7UDQVDFWLRQ�FRVWV�IRU�HTXLW\�LVVXH ��������������� ������������������� �������

$W����6HSWHPEHU����� ������� ������� ������� ���������

$W���2FWREHU����� ������� ������� ������� ���������

&KDQJHV�LQ�HTXLW\�IRU�WKH�\HDU
3URILW�IRU�WKH�\HDU � � ������ ������
2WKHU�FRPSUHKHQVLYH�LQFRPH � � � �

7RWDO�FRPSUHKHQVLYH�SURILW�IRU�WKH�\HDU � � ������ ������

��������)LQDO�GLYLGHQG ��������� ���������
7UDQVIHU�EHWZHHQ�VKDUH�FDSLWDO�SUHPLXP � � �
7UDQVDFWLRQ�FRVWV�IRU�HTXLW\�LVVXH � ������� � �������

$W����-XQH����� ������� ������� ������� ���������
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(QGHG (QGHG
-XQH
�� 6HSW
��

1RWHV 1
��� 1
���

3URILW�IRU�WKH�\HDU ������ �������

$GMXVWPHQW�IRU�
'HSUHFLDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW �� ������ �������
*DLQ�RU�ORVV�RQ�GLVSRVDO �� � �
,PSDLUPHQW�ORVV�RQ�WUDGH�UHFHLYDEOHV ���� � �
,PSDLUPHQW�ZULWH�EDFN ���� � �������
)LQDQFH�FRVW �� ������� ������
([FKDQJH�ORVV �� ����� �������
,QFRPH�WD[�H[SHQVH �� � �������

������� �������
&KDQJHV�LQ�
,QFUHDVH�LQ�LQYHQWRULHV ��������� ���������
'HFUHDVH��LQFUHDVH��LQ�WUDGH�UHFHLYDEOHV ��������� �����
'HFUHDVH�LQ�RWKHU�DVVHW �������� ��������
,QFUHDVH�LQ�WUDGH�DQG�RWKHU�SD\DEOHV ������ �������
,QFUHDVH�LQ�GHIHUUHG�WD[�OLDELOLW\ � ��������
'HFUHDVH�LQ�GHILQH�EHQHILW�REOLJDWLRQ � �������

&DVK�JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV ��������� �������
,QFRPH�WD[�SDLG ��� �������� ��������

1HW�FDVK�IURP�RSHUDWLQJ�DFWLYLWLHV ��������� �������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
3XUFKDVH�RI�SURSHUW\�SODQW�DQG�HTXLSPHQW �� � ���������
3URFHHG�IURP�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ���� � �

1HW�FDVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV � ���������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV
3URFHHG�IURP�LPSRUW�ILQDQFH�IDFLOLW\� ������ � �������
5HSD\PHQW�RI�ORDQV ������� ���������
&XUUHQW�ERUURZLQJ�REWDLQHG ���� �������
)LQDQFH�FRVW�SDLG �� �������� ��������
3URFHHGV�IURP�WHUP�ORDQ� �� ������� ���������
'LYLGHQG�SD\PHQW� �� ��������� �
&DSLWDO�UHVWUXFWXULQJ�FRVW ���� ������� ���������������

1HW�FDVK�JHQHUDWHG��XVHG��LQ�ILQDQFLQJ�DFWLYLWLHV ������� ���������

(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�RQ�FDVK�DQG�FDVK�
HTXLYDOHQWV � �����
1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� ��������� ���������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW���2FWREHU ��������� ������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW����-XQH
�� ���� ��������� ���������

7KH DFFRPSDQ\LQJ QRWHV DQG VWDWHPHQW RI VLJQLILFDQW DFFRXQWLQJ SROLFLHV IRUP DQ LQWHJUDO SDUW RI WKHVH
ILQDQFLDO�VWDWHPHQWV�
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���7KH�&RPSDQ\
����/HJDO�IRUP

����3ULQFLSDO�DFWLYLWLHV

���%DVLV�RI�SUHSDUDWLRQ

����%DVLV�RI�PHDVXUHPHQW

����*RLQJ�FRQFHUQ�DVVHVVPHQW

����)XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\

����6XPPDU\�RI�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV�HIIHFWLYH�IRU�WKH�ILUVW�WLPH
������,)56�����/HDVHV
(IIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\������
�

7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV� ZKLFK DVVXPHV WKDW WKH
HQWLW\ ZLOO EH DEOH WR PHHW LWV ILQDQFLDO REOLJDWLRQV DV DW ZKHQ WKH\ IDOO GXH� 7KHUH DUH QR VLJQLILFDQW
ILQDQFLDO REOLJDWLRQV WKDW ZLOO LPSDFW RQ WKH HQWLW\
V UHVRXUFHV ZKLFK ZLOO DIIHFW WKH JRLQJ FRQFHUQ RI
WKH HQWLW\� 0DQDJHPHQW LV VDWLVILHG WKDW WKH HQWLW\ KDV DGHTXDWH UHVRXUFHV WR FRQWLQXH LQ
RSHUDWLRQDO H[LVWHQFH IRU WKH IRUHVHHDEOH IXWXUH� )RU WKLV UHDVRQ� WKH JRLQJ FRQFHUQ EDVLV KDV EHHQ
DGRSWHG�LQ�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV�

7KHVH ILQDQFLDO VWDWHPHQWV DUH SUHVHQWHG LQ 1DLUD� ZKLFK LV WKH FRPSDQ\
V SUHVHQWDWLRQDO
FXUUHQF\� 7KH ILQDQFLDO VWDWHPHQWV DUH SUHVHQWHG LQ WKH FXUUHQF\ RI WKH SULPDU\ HFRQRPLF
HQYLURQPHQW�LQ�ZKLFK�WKH�&RPSDQ\�RSHUDWHV��LWV�IXQFWLRQDO�FXUUHQF\���

1HZ VWDQGDUG WKDW LQWURGXFHV D VLQJOH OHVVHH DFFRXQWLQJ PRGHO DQG UHTXLUHV D OHVVHH WR
UHFRJQLVH DVVHWV DQG OLDELOLWLHV IRU DOO OHDVHV ZLWK D WHUP RI PRUH WKDQ �� PRQWKV� XQOHVV WKH
XQGHUO\LQJ DVVHW LV RI ORZ YDOXH� $ OHVVHH LV UHTXLUHG WR UHFRJQLVH D ULJKW�RI�XVH DVVHW
UHSUHVHQWLQJ LWV ULJKW WR XVH WKH XQGHUO\LQJ OHDVHG DVVHW DQG D OHDVH OLDELOLW\ UHSUHVHQWLQJ LWV
REOLJDWLRQ WR PDNH OHDVH SD\PHQWV� $ OHVVHH PHDVXUHV ULJKW�RI�XVH DVVHWV VLPLODUO\ WR RWKHU QRQ�

1HLPHWK ,QWHUQDWLRQDO 3KDUPDFHXWLFDOV 3OF� D &RPSDQ\ TXRWHG RQ WKH 1LJHULDQ 6WRFN ([FKDQJH
ZDV LQFRUSRUDWHG RQ �� $XJXVW ���� DV D OLPLWHG OLDELOLW\ FRPSDQ\ DQG FRPPHQFHG RSHUDWLRQ LQ
-DQXDU\ ����� 2Q �� 0D\ ����� 3IL]HU ,QF� 1< GLYHVWHG IURP WKH &RPSDQ\ WKURXJK D PDQDJHPHQW
EX\RXW��

7KH SULQFLSDO DFWLYLWLHV RI WKH &RPSDQ\ DUH PDQXIDFWXULQJ DQG PDUNHWLQJ RI SKDUPDFHXWLFDOV DQG
DQLPDO�KHDOWK�SURGXFWV�

����6WDWHPHQW�RI�FRPSOLDQFH
7KHVH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG IRU WKH \HDU HQGHG �� 6HSWHPEHU ���� LQ
DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV �,)56� DV LVVXHG E\ WKH ,QWHUQDWLRQDO
$FFRXQWLQJ 6WDQGDUG %RDUG �,$6%� DQG LQ FRPSOLDQFH ZLWK WKH )LQDQFLDO 5HSRUWLQJ &RXQFLO RI
1LJHULD $FW� 1R �� ����� $GGLWLRQDO LQIRUPDWLRQ UHTXLUHG E\ ORFDO UHJXODWRUV KDV EHHQ LQFOXGHG
ZKHUH�DSSURSULDWH�

7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH JRLQJ FRQFHUQ SULQFLSOH XQGHU
WKH KLVWRULFDO FRVW FRQYHQWLRQ� H[FHSW IRU ILQDQFLDO LQVWUXPHQWV DQG ODQG DQG EXLOGLQJV PHDVXUHG DW
IDLU�YDOXH�

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK ,)56 UHTXLUHV WKH XVH RI FHUWDLQ FULWLFDO
DFFRXQWLQJ HVWLPDWHV� LW DOVR UHTXLUHV PDQDJHPHQW WR H[HUFLVH LWV MXGJPHQW LQ WKH SURFHVV RI
DSSO\LQJ WKH DFFRXQWLQJ SROLFLHV� &KDQJHV LQ DVVXPSWLRQV PD\ KDYH D VLJQLILFDQW LPSDFW RQ WKH
ILQDQFLDO VWDWHPHQWV LQ WKH \HDU WKH DVVXPSWLRQV FKDQJHG� 0DQDJHPHQW EHOLHYHV WKDW WKH
XQGHUO\LQJ DVVXPSWLRQV DUH DSSURSULDWH DQG WKHUHIRUH WKH ILQDQFLDO VWDWHPHQWV SUHVHQW WKH
ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�IDLUO\�
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� ,)56����VXSHUVHGHV�WKH�IROORZLQJ�6WDQGDUGV�DQG�,QWHUSUHWDWLRQV�
D���,$6����/HDVHV�
E���,)5,&���'HWHUPLQLQJ�ZKHWKHU�DQ�$UUDQJHPHQW�FRQWDLQV�D�/HDVH�
F���6,&����2SHUDWLQJ�/HDVHV²,QFHQWLYHV��DQG
G���6,&����(YDOXDWLQJ�WKH�6XEVWDQFH�RI�7UDQVDFWLRQV�,QYROYLQJ�WKH�/HJDO�)RUP�RI�D�/HDVH�

,PSDFW�RQ�,QLWLDO�$SSOLFDWLRQ
7KHVH�VWDQGDUG�GRHV�QRW�KDYH�DQ\�LPSDFW�RQ�WKH�HQWLW\
V
�ILQDQFLDO�VWDWHPHQWV�

������8QFHUWDLQW\�RYHU�,QFRPH�7D[�7UHDWPHQWV��,)5,&�,QWHUSUHWDWLRQ�����

7KH�,QWHUSUHWDWLRQ�UHTXLUHV�DQ�HQWLW\�WR��
�

�

�

�

7KH�,QWHUSUHWDWLRQ�LV�DSSOLFDEOH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU�-DQXDU\���������

� :KHWKHU�DQ�HQWLW\�FRQVLGHUV�XQFHUWDLQ�WD[�WUHDWPHQWV�VHSDUDWHO\�
� 7KH�DVVXPSWLRQV�DQ�HQWLW\�PDNHV�DERXW�WKH�H[DPLQDWLRQ�RI�WD[�WUHDWPHQWV�E\�WD[DWLRQ�DXWKRULWLHV�
�

� +RZ�DQ�HQWLW\�FRQVLGHUV�FKDQJHV�LQ�IDFWV�DQG�FLUFXPVWDQFHV�

ILQDQFLDO DVVHWV �VXFK DV SURSHUW\� SODQW DQG HTXLSPHQW� DQG OHDVH OLDELOLWLHV VLPLODUO\ WR RWKHU
ILQDQFLDO OLDELOLWLHV� $V D FRQVHTXHQFH� D OHVVHH UHFRJQLVHV GHSUHFLDWLRQ RI WKH ULJKW�RI�XVH DVVHW
DQG LQWHUHVW RQ WKH OHDVH OLDELOLW\� DQG DOVR FODVVLILHV FDVK UHSD\PHQWV RI WKH OHDVH OLDELOLW\ LQWR D
SULQFLSDO SRUWLRQ DQG DQ LQWHUHVW SRUWLRQ DQG SUHVHQWV WKHP LQ WKH VWDWHPHQW RI FDVK IORZV
DSSO\LQJ�,$6���6WDWHPHQW�RI�&DVK�)ORZV�

,)56 �� FRQWDLQV H[SDQGHG GLVFORVXUH UHTXLUHPHQWV IRU OHVVHHV� /HVVHHV ZLOO QHHG WR DSSO\
MXGJHPHQW LQ GHFLGLQJ XSRQ WKH LQIRUPDWLRQ WR GLVFORVH WR PHHW WKH REMHFWLYH RI SURYLGLQJ D EDVLV
IRU XVHUV RI ILQDQFLDO VWDWHPHQWV WR DVVHVV WKH HIIHFW WKDW OHDVHV KDYH RQ WKH ILQDQFLDO SRVLWLRQ�
ILQDQFLDO�SHUIRUPDQFH�DQG�FDVK�IORZV�RI�WKH�OHVVHH�

,)56 �� VXEVWDQWLDOO\ FDUULHV IRUZDUG WKH OHVVRU DFFRXQWLQJ UHTXLUHPHQWV LQ ,$6 ��� $FFRUGLQJO\�
D OHVVRU FRQWLQXHV WR FODVVLI\ LWV OHDVHV DV RSHUDWLQJ OHDVHV RU ILQDQFH OHDVHV� DQG WR DFFRXQW IRU
WKRVH�WZR�W\SHV�RI�OHDVHV�GLIIHUHQWO\�

,)56 �� DOVR UHTXLUHV HQKDQFHG GLVFORVXUHV WR EH SURYLGHG E\ OHVVRUV WKDW ZLOO LPSURYH
LQIRUPDWLRQ�GLVFORVHG�DERXW�D�OHVVRU¶V�ULVN�H[SRVXUH��SDUWLFXODUO\�WR�UHVLGXDO�YDOXH�ULVN�

7KH LQWHUSUHWDWLRQ GRHV QRW DSSO\ WR WD[HV RU OHYLHV RXWVLGH WKH VFRSH RI ,$6 ��� QRU GRHV LW
VSHFLILFDOO\ LQFOXGH UHTXLUHPHQWV UHODWLQJ WR LQWHUHVW DQG SHQDOWLHV DVVRFLDWHG ZLWK XQFHUWDLQ WD[
WUHDWPHQWV��.H\�UHTXLUHPHQWV�7KH�LQWHUSUHWDWLRQ�VSHFLILFDOO\�DGGUHVVHV�WKH�IROORZLQJ��

+RZ DQ HQWLW\ GHWHUPLQHV WD[DEOH SURILW �WD[ ORVV�� WD[ EDVHV� XQXVHG WD[ ORVVHV� XQXVHG WD[
FUHGLWV�DQG�WD[�UDWHV�

,Q -XQH ����� WKH ,$6% LVVXHG ,)5,& ,QWHUSUHWDWLRQ �� 8QFHUWDLQW\ RYHU ,QFRPH 7D[ 7UHDWPHQWV LQ
UHVSRQVH WR GLYHUVLW\ LQ SUDFWLFH IRU YDULRXV LVVXHV LQ FLUFXPVWDQFHV LQ ZKLFK WKHUH LV XQFHUWDLQW\ LQ
WKH DSSOLFDWLRQ RI WKH WD[ ODZ� :KLOH ,$6 �� ,QFRPH 7D[HV SURYLGHV UHTXLUHPHQWV RQ WKH
UHFRJQLWLRQ DQG PHDVXUHPHQW RI FXUUHQW DQG GHIHUUHG WD[ OLDELOLWLHV DQG DVVHWV� WKHUH LV GLYHUVLW\ LQ
WKH�DFFRXQWLQJ�IRU�LQFRPH�WD[�WUHDWPHQWV�WKDW�KDYH�\HW�WR�EH�DFFHSWHG�E\�WD[�DXWKRULWLHV���

UHIOHFW DQ XQFHUWDLQW\ LQ WKH DPRXQW RI LQFRPH WD[ SD\DEOH �UHFRYHUDEOH� LI LW LV SUREDEOH WKDW LW
ZLOO�SD\��RU�UHFRYHU��DQ�DPRXQW�IRU�WKH�XQFHUWDLQW\���
PHDVXUH D WD[ XQFHUWDLQW\ EDVHG RQ WKH PRVW OLNHO\ DPRXQW RU H[SHFWHG YDOXH GHSHQGLQJ RQ
ZKLFKHYHU�PHWKRG�EHWWHU�SUHGLFWV�WKH�DPRXQW�SD\DEOH��UHFRYHUDEOH����
UHDVVHVV WKH MXGJHPHQWV DQG HVWLPDWHV DSSOLHG LI IDFWV DQG FLUFXPVWDQFHV FKDQJH �H�J� DV D
UHVXOW RI H[DPLQDWLRQ RU DFWLRQ E\ WD[ DXWKRULWLHV� IROORZLQJ FKDQJHV LQ WD[ UXOHV RU ZKHQ D WD[
DXWKRULW\¶V�ULJKW�WR�FKDOOHQJH�D�WUHDWPHQW�H[SLUHV���DQG�
FRQVLGHU ZKHWKHU XQFHUWDLQ WD[ WUHDWPHQWV VKRXOG EH FRQVLGHUHG VHSDUDWHO\� RU WRJHWKHU DV D
JURXS��EDVHG�RQ�ZKLFK�DSSURDFK�SURYLGHV�EHWWHU�SUHGLFWLRQV�RI�WKH�UHVROXWLRQ���
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������3UHSD\PHQW�)HDWXUHV�ZLWK�1HJDWLYH�&RPSHQVDWLRQ���$PHQGPHQWV�WR�,)56���

������3ODQ�$PHQGPHQW��&XUWDLOPHQW�RU�6HWWOHPHQW���$PHQGPHQWV�WR�,$6����

�

�

$Q HQWLW\ KDV WR GHWHUPLQH ZKHWKHU WR FRQVLGHU HDFK XQFHUWDLQ WD[ WUHDWPHQW VHSDUDWHO\ RU WRJHWKHU
ZLWK RQH RU PRUH RWKHU XQFHUWDLQ WD[ WUHDWPHQWV� 7KH DSSURDFK WKDW EHWWHU SUHGLFWV WKH UHVROXWLRQ RI
WKH�XQFHUWDLQW\�VKRXOG�EH�IROORZHG�

(IIHFWLYH GDWH DQG WUDQVLWLRQ 7KH LQWHUSUHWDWLRQ LV HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ
RQ�RU�DIWHU���-DQXDU\�������EXW�FHUWDLQ�WUDQVLWLRQ�UHOLHIV�DUH�DYDLODEOH��

'HWHUPLQH QHW LQWHUHVW IRU WKH UHPDLQGHU RI WKH SHULRG DIWHU WKH SODQ DPHQGPHQW� FXUWDLOPHQW RU
VHWWOHPHQW XVLQJ� WKH QHW GHILQHG EHQHILW OLDELOLW\ �DVVHW� UHIOHFWLQJ WKH EHQHILWV RIIHUHG XQGHU WKH
SODQ DQG WKH SODQ DVVHWV DIWHU WKDW HYHQW� DQG WKH GLVFRXQW UDWH XVHG WR UHPHDVXUH WKDW QHW
GHILQHG�EHQHILW�OLDELOLW\��DVVHW��(IIHFW�RQ�DVVHW�FHLOLQJ�UHTXLUHPHQWV�

$ SODQ DPHQGPHQW� FXUWDLOPHQW RU VHWWOHPHQW PD\ UHGXFH RU HOLPLQDWH D VXUSOXV LQ D GHILQHG
EHQHILW SODQ� ZKLFK PD\ FDXVH WKH HIIHFW RI WKH DVVHW FHLOLQJ WR FKDQJH� 7KH DPHQGPHQWV FODULI\
WKDW DQ HQWLW\ ILUVW GHWHUPLQHV DQ\ SDVW VHUYLFH FRVW� RU D JDLQ RU ORVV RQ VHWWOHPHQW� ZLWKRXW
FRQVLGHULQJ WKH HIIHFW RI WKH DVVHW FHLOLQJ� 7KLV DPRXQW LV UHFRJQLVHG LQ SURILW RU ORVV� $Q HQWLW\
WKHQ GHWHUPLQHV WKH HIIHFW RI WKH DVVHW FHLOLQJ DIWHU WKH SODQ DPHQGPHQW� FXUWDLOPHQW RU VHWWOHPHQW�
$Q\ FKDQJH LQ WKDW HIIHFW� H[FOXGLQJ DPRXQWV LQFOXGHG LQ WKH QHW LQWHUHVW� LV UHFRJQLVHG LQ RWKHU
FRPSUHKHQVLYH LQFRPH� 7KLV FODULILFDWLRQ SURYLGHV WKDW HQWLWLHV PLJKW KDYH WR UHFRJQLVH D SDVW

.H\ UHTXLUHPHQWV 8QGHU ,)56 �� D GHEW LQVWUXPHQW FDQ EH PHDVXUHG DW DPRUWLVHG FRVW RU DW IDLU
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH� SURYLGHG WKDW WKH FRQWUDFWXDO FDVK IORZV DUH µVROHO\
SD\PHQWV RI SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ¶ �WKH 633, FULWHULRQ� DQG WKH
LQVWUXPHQW�LV�KHOG�ZLWKLQ�WKH�DSSURSULDWH�EXVLQHVV�PRGHO�IRU�WKDW�FODVVLILFDWLRQ��

7KH DPHQGPHQWV WR ,)56 � FODULI\ WKDW D ILQDQFLDO DVVHW SDVVHV WKH 633, FULWHULRQ UHJDUGOHVV RI
WKH HYHQW RU FLUFXPVWDQFH WKDW FDXVHV WKH HDUO\ WHUPLQDWLRQ RI WKH FRQWUDFW DQG LUUHVSHFWLYH RI
ZKLFK�SDUW\�SD\V�RU�UHFHLYHV�UHDVRQDEOH�FRPSHQVDWLRQ�IRU�WKH�HDUO\�WHUPLQDWLRQ�RI�WKH�FRQWUDFW��

7KH EDVLV IRU FRQFOXVLRQV WR WKH DPHQGPHQWV FODULILHG WKDW WKH HDUO\ WHUPLQDWLRQ FDQ UHVXOW IURP D
FRQWUDFWXDO WHUP RU IURP DQ HYHQW RXWVLGH WKH FRQWURO RI WKH SDUWLHV WR WKH FRQWUDFW� VXFK DV D
FKDQJH LQ ODZ RU UHJXODWLRQ OHDGLQJ WR WKH HDUO\ WHUPLQDWLRQ RI WKH FRQWUDFW� 7UDQVLWLRQ � 7KH
DPHQGPHQWV PXVW EH DSSOLHG UHWURVSHFWLYHO\� HDUOLHU DSSOLFDWLRQ LV SHUPLWWHG� 7KH DPHQGPHQW
SURYLGHV VSHFLILF WUDQVLWLRQ SURYLVLRQV LI LW LV RQO\ DSSOLHG LQ ���� UDWKHU WKDQ LQ ���� ZLWK WKH UHVW RI
,)56����

(IIHFWLYH GDWH DQG WUDQVLWLRQ 7KH LQWHUSUHWDWLRQ LV HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ
RQ�RU�DIWHU���-DQXDU\�������

.H\ UHTXLUHPHQWV 7KH DPHQGPHQWV WR ,$6 �� (PSOR\HH %HQHILWV DGGUHVV WKH DFFRXQWLQJ ZKHQ D
SODQ DPHQGPHQW� FXUWDLOPHQW RU VHWWOHPHQW RFFXUV GXULQJ D UHSRUWLQJ SHULRG� 'HWHUPLQLQJ WKH
FXUUHQW VHUYLFH FRVW DQG QHW LQWHUHVW :KHQ DFFRXQWLQJ IRU GHILQHG EHQHILW SODQV XQGHU ,$6 ��� WKH
VWDQGDUG JHQHUDOO\ UHTXLUHV HQWLWLHV WR PHDVXUH WKH FXUUHQW VHUYLFH FRVW XVLQJ DFWXDULDO
DVVXPSWLRQV GHWHUPLQHG DW WKH VWDUW RI WKH DQQXDO UHSRUWLQJ SHULRG� 6LPLODUO\� WKH QHW LQWHUHVW LV
JHQHUDOO\ FDOFXODWHG E\ PXOWLSO\LQJ WKH QHW GHILQHG EHQHILW OLDELOLW\ �DVVHW� E\ WKH GLVFRXQW UDWH� ERWK
DV GHWHUPLQHG DW WKH VWDUW RI WKH DQQXDO UHSRUWLQJ SHULRG� 7KH DPHQGPHQWV VSHFLI\ WKDW ZKHQ D
SODQ DPHQGPHQW� FXUWDLOPHQW RU VHWWOHPHQW RFFXUV GXULQJ WKH DQQXDO UHSRUWLQJ SHULRG� DQ HQWLW\ LV
UHTXLUHG�WR�
'HWHUPLQH FXUUHQW VHUYLFH FRVW IRU WKH UHPDLQGHU RI WKH SHULRG DIWHU WKH SODQ DPHQGPHQW�
FXUWDLOPHQW RU VHWWOHPHQW� XVLQJ WKH DFWXDULDO DVVXPSWLRQV XVHG WR UHPHDVXUH WKH QHW GHILQHG
EHQHILW OLDELOLW\ �DVVHW� UHIOHFWLQJ WKH EHQHILWV RIIHUHG XQGHU WKH SODQ DQG WKH SODQ DVVHWV DIWHU
WKDW�HYHQW�
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����6WDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�DPHQGHG�EXW�QRW�\HW�HIIHFWLYH

������$SSO\LQJ�,)56���)LQDQFLDO�,QVWUXPHQWV�ZLWK�,)56���,QVXUDQFH�&RQWUDFWV��

7KH�DPHQGPHQWV��
�

�

������&RQFHSWXDO�)UDPHZRUN�IRU�)LQDQFLDO�5HSRUWLQJ

��&KDSWHU���±�4XDOLWDWLYH�FKDUDFWHULVWLFV�RI�XVHIXO�ILQDQFLDO�LQIRUPDWLRQ�
��&KDSWHU���±�)LQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWLQJ�HQWLW\

VHUYLFH FRVW� RU D JDLQ RU ORVV RQ VHWWOHPHQW� WKDW UHGXFHV D VXUSOXV WKDW ZDV QRW UHFRJQLVHG
EHIRUH��&KDQJHV�LQ�WKH�HIIHFW�RI�WKH�DVVHW�FHLOLQJ�DUH�QRW�QHWWHG�ZLWK�VXFK�DPRXQWV�

7UDQVLWLRQ� 7KH DPHQGPHQWV DSSO\ WR SODQ DPHQGPHQWV� FXUWDLOPHQWV� RU VHWWOHPHQWV RFFXUULQJ RQ
RU�DIWHU�WKH�EHJLQQLQJ�RI�WKH�ILUVW�DQQXDO�UHSRUWLQJ�SHULRG�WKDW�EHJLQV�RQ�RU�DIWHU���-DQXDU\�������

$W WKH GDWH RI DXWKRULVDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWV WKH IROORZLQJ VWDQGDUGV� DPHQGPHQWV WR
H[LVWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�ZHUH�LQ�LVVXH��EXW�QRW�\HW�HIIHFWLYH��7KLV�LQFOXGHV�

,)56 �� LV HIIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ �� ����� ZHOO DIWHU WKH
HIIHFWLYH GDWH RI ,)56 � )LQDQFLDO ,QVWUXPHQWV� -DQXDU\ �� ����� ,)56 � ZLOO FRYHU D PDMRULW\ RI DQ
LQVXUHU¶V LQYHVWPHQWV� WKHUHIRUH� WKH H[SHFWHG GLIIHULQJ HIIHFWLYH GDWHV FUHDWHG FRQFHUQV UHODWHG WR
WHPSRUDU\ YRODWLOLW\ DQG DFFRXQWLQJ PLVPDWFKHV LQ SURILW RU ORVV� 6RPH FRPSDQLHV KDYH DOVR
H[SUHVVHG FRQFHUQV DERXW WKH QHHG WR LPSOHPHQW WZR VLJQLILFDQW FKDQJHV LQ DFFRXQWLQJ RQ
GLIIHUHQW�GDWHV��ZKLFK�ZLOO�LQFUHDVH�FRVWV�DQG�FRPSOH[LW\��

,Q 6HSWHPEHU ����� WKH ,$6% LVVXHG DPHQGPHQWV WR LWV H[LVWLQJ LQVXUDQFH FRQWUDFWV VWDQGDUG�
,)56 �� 7KH DPHQGPHQWV LQWURGXFHG WZR DSSURDFKHV WKDW VXSSOHPHQW H[LVWLQJ RSWLRQV LQ WKH
6WDQGDUG WKDW FDQ EH XVHG WR DGGUHVV WKH WHPSRUDU\ YRODWLOLW\ DV D UHVXOW RI WKH GLIIHUHQW HIIHFWLYH
GDWHV�RI�,)56���DQG�WKH�IRUWKFRPLQJ�LQVXUDQFH�FRQWUDFWV�VWDQGDUG�

��&KDSWHU���±�7KH�REMHFWLYH�RI�ILQDQFLDO�UHSRUWLQJ�

SURYLGH D UHSRUWLQJ HQWLW\ �ZKRVH SUHGRPLQDQW DFWLYLW\ LV WR LVVXH LQVXUDQFH FRQWUDFWV� D
WHPSRUDU\ H[HPSWLRQ IURP DSSO\LQJ ,)56 � XQWLO WKH HDUOLHU RI� D� WKH DSSOLFDWLRQ RI ,)56 ��� RU
E� -DQXDU\ �� ���� �WR EH DSSOLHG DW WKH UHSRUWLQJ HQWLW\ OHYHO� �UHIHUUHG WR DV WKH µWHPSRUDU\
H[HPSWLRQ¶���DQG�
JLYH HQWLWLHV LVVXLQJ LQVXUDQFH FRQWUDFWV WKH RSWLRQ WR UHPRYH IURP SURILW RU ORVV WKH LQFUHPHQWDO
YRODWLOLW\�FDXVHG�E\�FKDQJHV�LQ�WKH�PHDVXUHPHQW�RI�VSHFLILHG�ILQDQFLDO�DVVHWV�XSRQ�DSSOLFDWLRQ�RI�
,)56 � �UHIHUUHG WR DV WKH µRYHUOD\ DSSURDFK¶�� 7KLV RSWLRQ ZLOO EH LQ SODFH XQWLO ,)56 �� FRPHV
LQWR�HIIHFW�

,PSDFW�RQ�,QLWLDO�$SSOLFDWLRQ
7KH DPHQGPHQW WR WKH VWDQGDUG PLJKW QRW KDYH DQ\ LPSDFW RQ WKH HQWLW\
V ILQDQFLDO VWDWHPHQWV
ZKHQ�LW�EHFRPHV�HIIHFWLYH�LQ�����

3XUSRVH�� 7KH UHYLVHG &RQFHSWXDO )UDPHZRUN IRU )LQDQFLDO 5HSRUWLQJ �WKH &RQFHSWXDO )UDPHZRUN�
LV QRW D VWDQGDUG� DQG QRQH RI WKH FRQFHSWV RYHUULGH WKRVH LQ DQ\ VWDQGDUG RU DQ\ UHTXLUHPHQWV LQ
D VWDQGDUG� 7KH SXUSRVH RI WKH &RQFHSWXDO )UDPHZRUN LV WR DVVLVW WKH %RDUG LQ GHYHORSLQJ
VWDQGDUGV� WR KHOS SUHSDUHUV GHYHORS FRQVLVWHQW DFFRXQWLQJ SROLFLHV LI WKHUH LV QR DSSOLFDEOH
VWDQGDUG�LQ�SODFH�DQG�WR�DVVLVW�DOO�SDUWLHV�WR�XQGHUVWDQG�DQG�LQWHUSUHW�WKH�VWDQGDUGV��

.H\ SURYLVLRQV� 7KH ,$6% LVVXHG WKH &RQFHSWXDO )UDPHZRUN LQ 0DUFK ����� ,W VHWV RXW D
FRPSUHKHQVLYH VHW RI FRQFHSWV IRU ILQDQFLDO UHSRUWLQJ� VWDQGDUG VHWWLQJ� JXLGDQFH IRU SUHSDUHUV LQ
GHYHORSLQJ FRQVLVWHQW DFFRXQWLQJ SROLFLHV DQG DVVLVWDQFH WR RWKHUV LQ WKHLU HIIRUWV WR XQGHUVWDQG
DQG LQWHUSUHW WKH VWDQGDUGV� 7KH &RQFHSWXDO )UDPHZRUN LQFOXGHV VRPH QHZ FRQFHSWV� SURYLGHV
XSGDWHG GHILQLWLRQV DQG UHFRJQLWLRQ FULWHULD IRU DVVHWV DQG OLDELOLWLHV DQG FODULILHV VRPH LPSRUWDQW
FRQFHSWV��,W�LV�DUUDQJHG�LQ�HLJKW�FKDSWHUV��DV�IROORZV��
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��&KDSWHU���±�7KH�HOHPHQWV�RI�ILQDQFLDO�VWDWHPHQWV
��&KDSWHU���±�5HFRJQLWLRQ�DQG�GHUHFRJQLWLRQ

��&KDSWHU���±�3UHVHQWDWLRQ�DQG�GLVFORVXUH

��7KH�&RPSDQ\�KDV�WKH�LQWHQWLRQ�RI�FRPSOHWLQJ�WKH�DVVHW�IRU�HLWKHU�XVH�RU�UHVDOH��
��7KH�&RPSDQ\�KDV�WKH�DELOLW\�WR�HLWKHU�XVH�RU�VHOO�WKH�DVVHW��
��,W�LV�SRVVLEOH�WR�HVWLPDWH�KRZ�WKH�DVVHW�ZLOO�JHQHUDWH�LQFRPH��

��7KH�H[SHQGLWXUH�LQFXUUHG�WR�GHYHORS�WKH�DVVHW�LV�PHDVXUDEOH�������������������
��,W�LV�WHFKQLFDOO\�IHDVLEOH�WR�FRPSOHWH�WKH�DVVHW�IRU�XVH�E\�WKH�&RPSDQ\�

������,QLWLDO�UHFRJQLWLRQ

��&KDSWHU���±�0HDVXUHPHQW�

� &KDSWHU � ± &RQFHSWV RI FDSLWDO DQG FDSLWDO PDLQWHQDQFH 7KH &RQFHSWXDO )UDPHZRUN LV
DFFRPSDQLHG�E\�D�%DVLV�IRU�&RQFOXVLRQV�

7KH %RDUG KDV DOVR LVVXHG D VHSDUDWH DFFRPSDQ\LQJ GRFXPHQW� $PHQGPHQWV WR 5HIHUHQFHV WR
WKH &RQFHSWXDO )UDPHZRUN LQ ,)56 6WDQGDUGV� ZKLFK VHWV RXW WKH DPHQGPHQWV WR DIIHFWHG
VWDQGDUGV LQ RUGHU WR XSGDWH UHIHUHQFHV WR WKH &RQFHSWXDO )UDPHZRUN� ,Q PRVW FDVHV� WKH
VWDQGDUG�UHIHUHQFHV�DUH�XSGDWHG�WR�UHIHU�WR�WKH�&RQFHSWXDO�)UDPHZRUN�

7KHUH DUH H[HPSWLRQV LQ GHYHORSLQJ DFFRXQWLQJ SROLFLHV IRU UHJXODWRU\ DFFRXQW EDODQFHV IRU WZR
VWDQGDUGV� QDPHO\� ,)56 � %XVLQHVV &RPELQDWLRQV DQG IRU WKRVH DSSO\LQJ ,$6 � $FFRXQWLQJ
3ROLFLHV��&KDQJHV�LQ�$FFRXQWLQJ�(VWLPDWHV�DQG�(UURUV

)RU SUHSDUHUV ZKR GHYHORS DFFRXQWLQJ SROLFLHV EDVHG RQ WKH &RQFHSWXDO )UDPHZRUN� LW LV HIIHFWLYH
IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\�������

$PRUWL]DWLRQ LV FKDUJHG WR SURILW RU ORVV RQ D VWUDLJKW�OLQH EDVLV RYHU WKH HVWLPDWHG XVHIXO OLYHV RI
WKH LQWDQJLEOH DVVHW XQOHVV VXFK OLYHV DUH LQGHILQLWH� 7KHVH FKDUJHV DUH LQFOXGHG LQ RWKHU H[SHQVHV
LQ�SURILW�RU�ORVV���,QWDQJLEOH�DVVHWV�ZLWK�DQ�LQGHILQLWH�XVHIXO�OLIH�DUH�WHVWHG�IRU�LPSDLUPHQW�DQQXDOO\�

$PRUWLVDWLRQ�SHULRGV�DQG�PHWKRGV�DUH�UHYLHZHG�DQQXDOO\�DQG�DGMXVWHG�LI�DSSURSULDWH�

������,QWDQJLEOH�DVVHWV�JHQHUDWHG�LQWHUQDOO\�
([SHQGLWXUHV RQ UHVHDUFK RU RQ WKH UHVHDUFK SKDVH RI DQ LQWHUQDO SURMHFW DUH UHFRJQL]HG DV DQ
H[SHQVH ZKHQ LQFXUUHG� 7KH LQWDQJLEOH DVVHWV DULVLQJ IURP WKH GHYHORSPHQW SKDVH RI DQ LQWHUQDO
SURMHFW�DUH�UHFRJQL]HG�LI��DQG�RQO\�LI��WKH�IROORZLQJ�FRQGLWLRQV�DSSO\��

��7KH�&RPSDQ\�KDV�DGHTXDWH�ILQDQFLDO��WHFKQLFDO�DQG�RWKHU�UHVRXUFHV�WR�GHYHORS�DQG�XVH�WKH�

,I QR LQWDQJLEOH DVVHW FDQ EH UHFRJQLVHG EDVHG RQ WKH DERYH� WKHQ GHYHORSPHQW FRVWV DUH
UHFRJQLVHG�LQ�LQFRPH�VWDWHPHQW�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�

,PSDFW 7KH FKDQJHV WR WKH &RQFHSWXDO )UDPHZRUN PD\ DIIHFW WKH DSSOLFDWLRQ RI ,)56 LQ VLWXDWLRQV
ZKHUH�QR�VWDQGDUG�DSSOLHV�WR�D�SDUWLFXODU�WUDQVDFWLRQ�RU�HYHQW�

���6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV
7KH VLJQLILFDQW DFFRXQWLQJ SROLFLHV VHW RXW EHORZ KDYH EHHQ DSSOLHG FRQVLVWHQWO\ WR DOO SHULRGV
SUHVHQWHG�LQ�WKH��ILQDQFLDO�VWDWHPHQWV�XQOHVV�RWKHUZLVH�LQGLFDWHG�

����,QWDQJLEOH�DVVHWV�
������,QWDQJLEOH�DVVHWV�DFTXLUHG�VHSDUDWHO\
,QWDQJLEOH DVVHWV DFTXLUHG VHSDUDWHO\ DUH VKRZQ DW KLVWRULFDO FRVW OHVV DFFXPXODWHG DPRUWL]DWLRQ
DQG�LPSDLUPHQW�ORVVHV�

����3URSHUW\��SODQW�DQG�HTXLSPHQW

$OO SURSHUW\� SODQW DQG HTXLSPHQW DVVHWV DUH VWDWHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ OHVV
DFFXPXODWHG LPSDLUPHQW ORVVHV� +LVWRULFDO FRVW LQFOXGHV H[SHQGLWXUH WKDW LV GLUHFWO\ DWWULEXWDEOH WR
WKH�DFTXLVLWLRQ�RI�WKH�LWHPV��

���
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������6XEVHTXHQW�FRVWV���

������'HSUHFLDWLRQ��RI�SURSHUW\��SODQW�DQG�HTXLSPHQW

�
/DQG 1LO
%XLOGLQJV �
,QYHVWPHQW�SURSHUWLHV �
2IILFH�HTXLSPHQW�DQG�IXUQLWXUH ��
0DFKLQHU\�DQG�HTXLSPHQW ��
0RWRU�YHKLFOHV ��
&RPSXWHU�HTXLSPHQW �����

������'HUHFRJQLWLRQ

������5HFODVVLILFDWLRQ

����,QYHVWPHQW�SURSHUWLHV

*DLQV DQG ORVVHV RQ GLVSRVDOV DUH GHWHUPLQHG E\ FRPSDULQJ WKH SURFHHGV ZLWK WKH FDUU\LQJ
DPRXQW� WKHVH DUH LQFOXGHG LQ WKH LQFRPH VWDWHPHQW XQGHU RSHUDWLQJ LQFRPH� :KHQ UHYDOXHG
DVVHWV DUH VROG� WKH DPRXQWV LQFOXGHG LQ WKH UHYDOXDWLRQ VXUSOXV DUH WUDQVIHUUHG WR UHWDLQHG
HDUQLQJV��

:KHQ WKH XVH RI D SURSHUW\ FKDQJHV IURP RZQHU�RFFXSLHU WR LQYHVWPHQW SURSHUW\� WKH SURSHUW\ LV UH�
PHDVXUHG WR IDLU YDOXH DQG UHFODVVLILHG DV LQYHVWPHQW SURSHUW\� $Q\ JDLQ DULVLQJ RQ UH�
PHDVXUHPHQW LV UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW WR WKH H[WHQW WKDW LW UHYHUVHV D SUHYLRXV
LPSDLUPHQW ORVV RQ WKH VSHFLILF SURSHUW\� ZLWK DQ\ UHPDLQLQJ UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH
LQFRPH DQG SUHVHQWHG LQ WKH UHYDOXDWLRQ UHVHUYH LQ HTXLW\� $Q\ ORVV LV UHFRJQL]HG LPPHGLDWHO\ LQ
WKH�LQFRPH�VWDWHPHQW�

����,QYHQWRULHV
,QYHQWRULHV�DUH�YDOXHG�XVLQJ�VWDQGDUG�FRVWLQJ�PHWKRG�RI�YDOXDWLRQ��7KH�FRVW�RI�LQYHQWRULHV�LQFOXGHV�
H[SHQGLWXUHV LQFXUUHG LQ DFTXLULQJ WKH LQYHQWRULHV� SURGXFWLRQ RU FRQYHUVLRQ FRVWV� DQG RWKHU FRVWV

6XEVHTXHQW FRVWV DUH LQFOXGHG LQ WKH DVVHW¶V FDUU\LQJ DPRXQW RU UHFRJQLVHG DV D VHSDUDWH DVVHW�
DV DSSURSULDWH� RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWV DVVRFLDWHG ZLWK WKH LWHP ZLOO
IORZ WR WKH &RPSDQ\ DQG WKH FRVW RI WKH LWHP FDQ EH PHDVXUHG UHOLDEO\� $OO RWKHU UHSDLUV DQG
PDLQWHQDQFH DUH FKDUJHG WR WKH LQFRPH VWDWHPHQW GXULQJ WKH ILQDQFLDO SHULRG LQ ZKLFK WKH\ DUH
LQFXUUHG�

'HSUHFLDWLRQ RQ DVVHWV LV FDOFXODWHG XVLQJ WKH VWUDLJKW�OLQH PHWKRG WR DOORFDWH WKHLU FRVW RU
UHYDOXHG�DPRXQWV�WR�WKHLU�UHVLGXDO�YDOXHV�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��DV�IROORZV�

7KH DVVHWV¶ UHVLGXDO YDOXHV DQG XVHIXO OLYHV DUH UHYLHZHG DW WKH HQG RI HDFK UHSRUWLQJ SHULRG DQG
DGMXVWHG LI DSSURSULDWH� $Q DVVHW¶V FDUU\LQJ DPRXQW LV ZULWWHQ GRZQ LPPHGLDWHO\ WR LWV UHFRYHUDEOH
DPRXQW�LI�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�LV�JUHDWHU�WKDQ�LWV�HVWLPDWHG�UHFRYHUDEOH�YDOXH��

7KH &RPSDQ\ UHYLHZV WKH HVWLPDWHG XVHIXO OLYHV RI SURSHUW\� SODQW DQG HTXLSPHQW DW WKH HQG RI
HDFK�UHSRUWLQJ�\HDU��

,QYHVWPHQW 3URSHUWLHV DUH 3URSHUWLHV WKDW DUH KHOG IRU ORQJ�WHUP UHQWDO \LHOGV RU IRU FDSLWDO
DSSUHFLDWLRQ RU ERWK� WKDW DUH QRW RFFXSLHG E\ DQ\ RI WKH GHSDUWPHQW ZLWKLQ WKH &RPSDQ\�
,QYHVWPHQW SURSHUWLHV DUH PHDVXUHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DFFXPXODWHG
LPSDLUPHQW ORVVHV� LI DQ\� ,I DQ LQYHVWPHQW SURSHUW\ EHFRPHV RZQHU�RFFXSLHG� LW LV UHFODVVLILHG DV
SURSHUW\� SODQW DQG HTXLSPHQW� ,W¶V FDUU\LQJ YDOXH DW WKH GDWH RI UHFODVVLILFDWLRQ EHFRPHV LWV FRVW IRU
VXEVHTXHQW�DFFRXQWLQJ�SXUSRVHV�
:KHUH DQ LQYHVWPHQW SURSHUW\ XQGHUJRHV D FKDQJH LQ XVH� HYLGHQFHG E\ FRPPHQFHPHQW RI
GHYHORSPHQW ZLWK D YLHZ WR VDOH� WKH SURSHUW\ LV WUDQVIHUUHG WR LQYHQWRULHV� $ SURSHUW\¶V GHHPHG
FRVW�IRU�VXEVHTXHQW�DFFRXQWLQJ�DV�LQYHQWRULHV�LV�LW¶V�FDUU\LQJ�DPRXQW�DW�WKH�GDWH�RI�FKDQJH�LQ�XVH�
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,QLWLDO�UHFRJQLWLRQ�DQG�PHDVXUHPHQW�RI�ILQDQFLDO�DVVHWV

������6XEVHTXHQW�PHDVXUHPHQW�
)RU�SXUSRVHV�RI�VXEVHTXHQW�PHDVXUHPHQW��ILQDQFLDO�DVVHWV�DUH�FODVVLILHG�LQ�WKUHH�FDWHJRULHV�
� )LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW��GHEW�LQVWUXPHQWV��
�

�

D��)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV

E��)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH

LQFXUUHG LQ EULQJLQJ WKHP WR WKHLU H[LVWLQJ ORFDWLRQ DQG FRQGLWLRQ� ,Q WKH FDVH RI PDQXIDFWXUHG
LQYHQWRU\ DQG ZRUN LQ SURJUHVV� FRVW LQFOXGHV DQ DSSURSULDWH VKDUH RI SURGXFWLRQ RYHUKHDGV EDVHG
RQ�QRUPDO�DFWLYLW\�OHYHOV�

1HW UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV� OHVV WKH
HVWLPDWHG�FRVWV�RI�FRPSOHWLRQ�DQG�VHOOLQJ��

����,PSDLUPHQW�RI�QRQ�ILQDQFLDO�DVVHWV

)LQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV �WKH FRPSDQ\ KRZHYHU KDV QR ILQDQFLDO
LQVWUXPHQW�LQ�WKLV�FDWHJRU\��

)LQDQFLDO DVVHWV GHVLJQDWHG DW IDLU YDOXH WKURXJK 2&, ZLWK QR UHF\FOLQJ RI FXPXODWLYH JDLQV DQG
ORVVHV�XSRQ�GHUHFRJQLWLRQ��HTXLW\�LQVWUXPHQWV��

7KH &RPSDQ\ DVVHVVHV DQQXDOO\ ZKHWKHU WKHUH LV DQ\ LQGLFDWLRQ WKDW DQ\ RI LWV DVVHWV KDYH EHHQ
LPSDLUHG� ,I VXFK LQGLFDWLRQ H[LVWV� WKH DVVHW
V UHFRYHUDEOH DPRXQW LV HVWLPDWHG DQG FRPSDUHG WR
LWV FDUU\LQJ YDOXH� :KHUH LW LV LPSRVVLEOH WR HVWLPDWH WKH UHFRYHUDEOH DPRXQW RI DQ LQGLYLGXDO DVVHW�
WKH FRPSDQ\ HVWLPDWHV WKH UHFRYHUDEOH DPRXQW RI WKH VPDOOHVW FDVK�JHQHUDWLQJ XQLW WR ZKLFK WKH
DVVHW LV DOORFDWHG� ,I WKH UHFRYHUDEOH DPRXQW RI DQ DVVHW �RU FDVK�JHQHUDWLQJ XQLW� LV HVWLPDWHG WR
EH OHVV WKDQ LWV FDUU\LQJ DPRXQW DQ LPSDLUPHQW ORVV LV UHFRJQL]HG LPPHGLDWHO\ LQ SURILW RU ORVV�
XQOHVV WKH DVVHW LV FDUULHG DW D UHYDOXHG DPRXQW� LQ ZKLFK FDVH WKH LPSDLUPHQW ORVV LV UHFRJQL]HG
DV�UHYDOXDWLRQ�GHFUHDVH��

����)LQDQFLDO�LQVWUXPHQWV
5HFRJQLWLRQ�DQG�LQLWLDO�PHDVXUHPHQW
)LQDQFLDO LQVWUXPHQWV FDUULHG DW VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GDWH LQFOXGH WKH ORDQV DQG
UHFHLYDEOHV� FDVK DQG FDVK HTXLYDOHQWV DQG ERUURZLQJV� )LQDQFLDO LQVWUXPHQWV DUH UHFRJQLVHG
LQLWLDOO\ DW IDLU YDOXH SOXV� IRU LQVWUXPHQWV QRW DW IDLU YDOXH WKURXJK SURILW RU ORVV� DQ\ GLUHFWO\
DWWULEXWDEOH WUDQVDFWLRQ FRVWV� 6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ ILQDQFLDO LQVWUXPHQWV DUH PHDVXUHG
DV�GHVFULEHG�EHORZ�

������)LQDQFLDO�DVVHWV���

7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWV LQWR WKH IROORZLQJ FDWHJRULHV� )LQDQFLDO DVVHWV DW IDLU
YDOXH WKURXJK SURILW RU ORVV� DW IDLU YDOXH WKURXJK 2&, RU DW DPRUWLVHG FRVW� 7KH FODVVLILFDWLRQ LV
GHWHUPLQHG E\ PDQDJHPHQW DW LQLWLDO UHFRJQLWLRQ DQG GHSHQGV RQ WKH SXUSRVH IRU ZKLFK WKH
LQYHVWPHQWV�ZHUH�DFTXLUHG�

7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWV DW LQLWLDO UHFRJQLWLRQ DQG VXEVHTXHQWO\ PHDVXUHG DW
DPRUWLVHG FRVW� DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH �2&,� DQG IDLU YDOXH WKURXJK
SURILW�RU�ORVV��

$ ILQDQFLDO DVVHW LV FODVVLILHG LQWR WKH µILQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV¶ FDWHJRU\
DW LQFHSWLRQ LI DFTXLUHG SULQFLSDOO\ IRU WKH SXUSRVH RI VHOOLQJ LQ WKH VKRUW WHUP� LI LW IRUPV SDUW RI D
SRUWIROLR RI ILQDQFLDO DVVHWV LQ ZKLFK WKHUH LV HYLGHQFH RI VKRUW�WHUP SURILW�WDNLQJ� RU LI VR GHVLJQDWHG
E\ PDQDJHPHQW� 'HULYDWLYHV DUH DOVR FODVVLILHG DV KHOG IRU WUDGLQJ XQOHVV WKH\ DUH GHVLJQDWHG DV
KHGJHV�

)LQDQFLDO DVVHWV DUH FODVVLILHG DQG PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH LI
WKH\ DUH KHOG LQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV DFKLHYHG E\ ERWK FROOHFWLQJ FRQWUDFWXDO FDVK
IORZV�DQG�VHOOLQJ�ILQDQFLDO�DVVHWV�
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F��)LQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW

��6LJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�LVVXHU�RU�GHEWRU�
��$�EUHDFK�RI�FRQWUDFW��VXFK�DV�D�GHIDXOW�RU�GHOLQTXHQF\�LQ�SD\PHQWV�
��,W�EHFRPLQJ�SUREDEOH�WKDW�WKH�LVVXHU�RU�GHEWRU�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ILQDQFLDO�UHRUJDQLVDWLRQ�

������)LQDQFLDO�OLDELOLWLHV
��������,QLWLDO�UHFRJQLWLRQ�DQG�PHDVXUHPHQWV

7KH�&RPSDQ\
V�ILQDQFLDO�OLDELOLWLHV�LQFOXGH�WUDGH�DQG�RWKHU�SD\DEOHV��ORDQV�DQG�ERUURZLQJV�
��������'HUHFRJQLWLRQ

������,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV
��������,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV

7KH &RPSDQ\ DVVHVVHV DW HDFK HQG RI WKH UHSRUWLQJ SHULRG ZKHWKHU WKHUH LV REMHFWLYH HYLGHQFH
WKDW D ILQDQFLDO DVVHW RU JURXS RI ILQDQFLDO DVVHWV LV LPSDLUHG� $ ILQDQFLDO DVVHW RU JURXS RI ILQDQFLDO
DVVHWV LV LPSDLUHG DQG LPSDLUPHQW ORVVHV DUH LQFXUUHG RQO\ LI WKHUH LV REMHFWLYH HYLGHQFH RI
LPSDLUPHQW DV D UHVXOW RI RQH RU PRUH HYHQWV WKDW KDYH RFFXUUHG DIWHU WKH LQLWLDO UHFRJQLWLRQ RI WKH
DVVHW �D µORVV HYHQW¶� DQG WKDW ORVV HYHQW �RU HYHQWV� KDV DQ LPSDFW RQ WKH HVWLPDWHG IXWXUH FDVK
IORZV RI WKH ILQDQFLDO DVVHW RU JURXS RI ILQDQFLDO DVVHWV WKDW FDQ EH UHOLDEO\ HVWLPDWHG� 2EMHFWLYH
HYLGHQFH WKDW D ILQDQFLDO DVVHW RU JURXS RI DVVHWV LV LPSDLUHG LQFOXGHV REVHUYDEOH GDWD WKDW FRPHV
WR�WKH�DWWHQWLRQ�RI�WKH�FRPSDQ\�DERXW�WKH�IROORZLQJ�HYHQWV�

7KH GLVDSSHDUDQFH RI DQ DFWLYH PDUNHW IRU WKDW ILQDQFLDO DVVHW EHFDXVH RI ILQDQFLDO GLIILFXOWLHV� RU
REVHUYDEOH GDWD LQGLFDWLQJ WKDW WKHUH LV D PHDVXUDEOH GHFUHDVH LQ WKH HVWLPDWHG IXWXUH FDVK IORZ
IURP D JURXS RI ILQDQFLDO DVVHWV VLQFH WKH LQLWLDO UHFRJQLWLRQ RI WKRVH DVVHWV� DOWKRXJK WKH GHFUHDVH
FDQQRW�\HW�EH�LGHQWLILHG�ZLWK�WKH�LQGLYLGXDO�ILQDQFLDO�DVVHWV�LQ�WKH�JURXS�

7KH &RPSDQ\ ILUVW DVVHVVHV ZKHWKHU REMHFWLYH HYLGHQFH RI LPSDLUPHQW H[LVWV LQGLYLGXDOO\ IRU
ILQDQFLDO DVVHWV WKDW DUH LQGLYLGXDOO\ VLJQLILFDQW� ,I WKH FRPSDQ\ GHWHUPLQHV WKDW QR REMHFWLYH
HYLGHQFH RI LPSDLUPHQW H[LVWV IRU DQ LQGLYLGXDOO\ DVVHVVHG ILQDQFLDO DVVHW� ZKHWKHU VLJQLILFDQW RU
QRW� LW LQFOXGHV WKH DVVHW LQ D JURXS RI ILQDQFLDO DVVHWV ZLWK VLPLODU FUHGLW ULVN FKDUDFWHULVWLFV DQG
FROOHFWLYHO\ DVVHVVHV WKHP IRU LPSDLUPHQW� $VVHWV WKDW DUH LQGLYLGXDOO\ DVVHVVHG IRU LPSDLUPHQW
DQG IRU ZKLFK DQ LPSDLUPHQW ORVV LV RU FRQWLQXHV WR EH UHFRJQLVHG DUH QRW LQFOXGHG LQ D FROOHFWLYH
DVVHVVPHQW�RI�LPSDLUPHQW�

)LQDQFLDO OLDELOLWLHV DUH FODVVLILHG� DW LQLWLDO UHFRJQLWLRQ� DV ILQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURXJK
SURILW RU ORVV� ORDQV DQG ERUURZLQJV� SD\DEOHV� RU DV GHULYDWLYHV GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWV
LQ�DQ�HIIHFWLYH�KHGJH��DV�DSSURSULDWH�
$OO ILQDQFLDO OLDELOLWLHV DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH DQG� LQ WKH FDVH RI ORDQV DQG ERUURZLQJV
DQG�SD\DEOHV��QHW�RI�GLUHFWO\�DWWULEXWDEOH�WUDQVDFWLRQ�FRVWV�

7KH &RPSDQ\ DVVHVVHV RQ D IRUZDUG ORRNLQJ EDVLV WKH H[SHFWHG FUHGLW ORVVHV �(&/� DVVRFLDWHG
ZLWK LWV WUDGH UHFHLYDEOHV� HTXLW\ LQVWUXPHQW DQG RWKHU GHEW ILQDQFLDO DVVHWV QRW KHOG DW )93/�
WRJHWKHU ZLWK ORDQ FRPPLWPHQWV DQG ILQDQFLDO JXDUDQWHH FRQWUDFWV� LQ WKLV VHFWLRQ DOO UHIHUUHG WR DV

ILQDQFLDO LQVWUXPHQWV
� 7KH LPSDLUPHQW PHWKRGRORJ\ DSSOLHG GHSHQGV RQ ZKHWKHU WKHUH KDV EHHQ D
VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�VLQFH�LQLWLDO�UHFRJQLWLRQ�

7KH PHDVXUHPHQW RI (&/ UHIOHFWV DQ XQELDVHG DQG SUREDELOLW\�ZHLJKWHG DPRXQW WKDW LV GHWHUPLQHG
E\ HYDOXDWLQJ D UDQJH RI SRVVLEOH RXWFRPHV� WLPH YDOXH RI PRQH\ DQG UHDVRQDEOH DQG VXSSRUWDEOH
LQIRUPDWLRQ WKDW LV DYDLODEOH ZLWKRXW XQGXH FRVW RU HIIRUW DW WKH UHSRUWLQJ GDWH DERXW SDVW HYHQWV�

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQGHU WKH OLDELOLW\ LV GLVFKDUJHG RU
FDQFHOOHG� RU H[SLUHV� :KHQ DQ H[LVWLQJ ILQDQFLDO OLDELOLW\ LV UHSODFHG E\ DQRWKHU IURP WKH VDPH
OHQGHU�RQ�VXEVWDQWLDOO\�GLIIHUHQW�WHUPV��RU�WKH�WHUPV�RI�DQ�H[LVWLQJ�OLDELOLW\�DUH�VXEVWDQWLDOO\�PRGLILHG��
VXFK DQ H[FKDQJH RU PRGLILFDWLRQ LV WUHDWHG DV WKH GHUHFRJQLWLRQ RI WKH RULJLQDO OLDELOLW\ DQG WKH
UHFRJQLWLRQ RI D QHZ OLDELOLW\� 7KH GLIIHUHQFH LQ WKH UHVSHFWLYH FDUU\LQJ DPRXQWV LV UHFRJQLVHG LQ WKH
LQFRPH�VWDWHPHQW���
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��������&UHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV

(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�
� WKHUH�LV�VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�D�FXVWRPHU��SRWHQWLDO�EDG�GHEW�LQGLFDWRU��
� WKHUH�LV�D�EUHDFK�RI�FRQWUDFW��VXFK�DV�D�GHIDXOW�RU�GHOLQTXHQF\�LQ�LQWHUHVW�RU�SULQFLSDO�SD\PHQWV�
�

�

�

�

� WKH�ILQDQFLDO�DVVHW�LV�����GD\V�DQG�DERYH�SDVW�GXH�

FXUUHQW FRQGLWLRQV DQG IRUHFDVWV RI IXWXUH HFRQRPLF FRQGLWLRQV� (TXLW\ LQVWUXPHQWV DUH QRW VXEMHFW
WR�LPSDLUPHQW�XQGHU�,)56���

7KH &RPSDQ\ UHFRJQLVHV DQ DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV �(&/V� IRU DOO GHEW LQVWUXPHQWV
QRW KHOG DW IDLU YDOXH WKURXJK SURILW RU ORVV� (&/V DUH EDVHG RQ WKH GLIIHUHQFH EHWZHHQ WKH
FRQWUDFWXDO FDVK IORZV GXH LQ DFFRUGDQFH ZLWK WKH FRQWUDFW DQG DOO WKH FDVK IORZV WKDW WKH FRPSDQ\
H[SHFWV WR UHFHLYH� GLVFRXQWHG DW DQ DSSUR[LPDWLRQ RI WKH RULJLQDO HIIHFWLYH LQWHUHVW UDWH� 7KH
H[SHFWHG FDVK IORZV ZLOO LQFOXGH FDVK IORZV IURP WKH VDOH RI FROODWHUDO KHOG RU RWKHU FUHGLW
HQKDQFHPHQWV�WKDW�DUH�LQWHJUDO�WR�WKH�FRQWUDFWXDO�WHUPV�

$ WUDGH UHFHLYDEOH GHEW WKDW KDV EHHQ UHQHJRWLDWHG GXH WR D GHWHULRUDWLRQ LQ WKH &XVWRPHU
V
ILQDQFLDO FRQGLWLRQ LV XVXDOO\ FRQVLGHUHG WR EH FUHGLW�LPSDLUHG XQOHVV WKHUH LV HYLGHQFH WKDW WKH ULVN
RI QRW UHFHLYLQJ FRQWUDFWXDO FDVK IORZV KDV UHGXFHG VLJQLILFDQWO\ DQG WKHUH DUH QR RWKHU LQGLFDWRUV
RI�LPSDLUPHQW��

(&/V DUH UHFRJQLVHG LQ WZR VWDJHV� )RU FUHGLW H[SRVXUHV IRU ZKLFK WKHUH KDV QRW EHHQ D VLJQLILFDQW
LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ� (&/V DUH SURYLGHG IRU FUHGLW ORVVHV WKDW UHVXOW IURP
GHIDXOW HYHQWV WKDW DUH SRVVLEOH ZLWKLQ WKH QH[W ���PRQWKV �D ���PRQWK (&/�� )RU WKRVH FUHGLW
H[SRVXUHV IRU ZKLFK WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ� D
ORVV DOORZDQFH LV UHTXLUHG IRU FUHGLW ORVVHV H[SHFWHG RYHU WKH UHPDLQLQJ OLIH RI WKH H[SRVXUH�
LUUHVSHFWLYH�RI�WKH�WLPLQJ�RI�WKH�GHIDXOW��D�OLIHWLPH�(&/��

)RU WUDGH UHFHLYDEOHV DQG FRQWUDFW DVVHWV� WKH &RPSDQ\ DSSOLHV D VLPSOLILHG DSSURDFK LQ
FDOFXODWLQJ (&/V� 7KHUHIRUH� WKH &RPSDQ\ GRHV QRW WUDFN FKDQJHV LQ FUHGLW ULVN� EXW LQVWHDG
UHFRJQLVHV D ORVV DOORZDQFH EDVHG RQ OLIHWLPH (&/V DW HDFK UHSRUWLQJ GDWH� 7KH &RPSDQ\ KDV
HVWDEOLVKHG D SURYLVLRQ PDWUL[ WKDW LV EDVHG RQ LWV KLVWRULFDO FUHGLW ORVV H[SHULHQFH� DGMXVWHG IRU
IRUZDUG�ORRNLQJ�IDFWRUV�VSHFLILF�WR�WKH�GHEWRUV�DQG�WKH�HFRQRPLF�HQYLURQPHQW�

7KH &RPSDQ\ FRQVLGHUV D ILQDQFLDO DVVHW LQ GHIDXOW ZKHQ FRQWUDFWXDO SD\PHQWV DUH ��� GD\V SDVW
GXH� +RZHYHU� LQ FHUWDLQ FDVHV� WKH &RPSDQ\ PD\ DOVR FRQVLGHU D ILQDQFLDO DVVHW WR EH LQ GHIDXOW
ZKHQ LQWHUQDO RU H[WHUQDO LQIRUPDWLRQ LQGLFDWHV WKDW WKH &RPSDQ\ LV XQOLNHO\ WR UHFHLYH WKH
RXWVWDQGLQJ FRQWUDFWXDO DPRXQWV LQ IXOO EHIRUH WDNLQJ LQWR DFFRXQW DQ\ FUHGLW HQKDQFHPHQWV KHOG
E\ WKH &RPSDQ\� $ ILQDQFLDO DVVHW LV ZULWWHQ RII ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI
UHFRYHULQJ�WKH�FRQWUDFWXDO�FDVK�IORZV�

$W HDFK UHSRUWLQJ GDWH� WKH &RPSDQ\ DVVHVVHV ZKHWKHU ILQDQFLDO DVVHWV FDUULHG DW DPRUWLVHG FRVW
DQG GHEW LQVWUXPHQWV FDUULHG DW )92&, DUH FUHGLW�LPSDLUHG� )LQDQFLDO DVVHWV DUH FUHGLW�LPSDLUHG
ZKHQ RQH RU PRUH HYHQWV WKDW KDYH D GHWULPHQWDO LPSDFW RQ WKH HVWLPDWHG IXWXUH FDVK IORZV RI WKH
ILQDQFLDO�DVVHW�KDYH�RFFXUUHG�

WKH &RPSDQ\� IRU HFRQRPLF RU OHJDO UHDVRQV UHODWLQJ WR WKH &XVWRPHU¶V ILQDQFLDO GLIILFXOW\�
JUDQWLQJ�WR�WKH�&XVWRPHU�D�FRQFHVVLRQ�WKDW�WKH�&RPSDQ\�ZRXOG�QRW�RWKHUZLVH�FRQVLGHU�
LW EHFRPHV SUREDEOH WKDW D FRXQWHUSDUW\�&XVWRPHU PD\ HQWHU EDQNUXSWF\ RU RWKHU ILQDQFLDO
UHRUJDQLVDWLRQ�

REVHUYDEOH GDWD LQGLFDWHV WKDW WKHUH LV D PHDVXUDEOH GHFUHDVH LQ WKH HVWLPDWHG IXWXUH FDVK
IORZV�IURP�D�&RPSDQ\�RI�ILQDQFLDO�DVVHWV��

WKHUH LV WKH GLVDSSHDUDQFH RI DQ DFWLYH PDUNHW IRU D ILQDQFLDO DVVHW EHFDXVH RI ILQDQFLDO
GLIILFXOWLHV��RU

���



1(,0(7+�,17(51$7,21$/�3+$50$&(87,&$/6�3/&

127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�3(5,2'�(1'('����-81(�����

��������3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/�
7UDGH�UHFHLYDEOH�DOORZDQFHV�IRU�(&/�DUH�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�IROORZV�
�

�

�

����2WKHU�ILQDQFLDO�DVVHWV�

����(TXLW\�LQVWUXPHQWV

�����%RUURZLQJ�FRVWV

2WKHU ILQDQFLDO DVVHWV DUH QRQ�GHULYDWLYH ILQDQFLDO DVVHWV ZLWK IL[HG RU GHWHUPLQDEOH SD\PHQWV WKDW
DUH QRW TXRWHG LQ DQ DFWLYH PDUNHW� 7KH\ DUH SUHVHQWHG DV FXUUHQW DVVHWV� H[FHSW IRU WKRVH
PDWXULQJ ODWHU WKDQ �� PRQWKV DIWHU WKH UHSRUWLQJ GDWH ZKLFK DUH SUHVHQWHG DV QRQ�FXUUHQW DVVHWV�
7KHVH DUH LQLWLDOO\ UHFRJQL]HG DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW XVLQJ WKH
HIIHFWLYH LQWHUHVW PHWKRG� OHVV DQ\ LPSDLUPHQW ORVVHV� 7KHVH FRPSULVH WUDGH UHFHLYDEOHV� XQELOOHG
UHYHQXHV��FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�RWKHU�DVVHWV���

����7UDGH�DQG�RWKHU�UHFHLYDEOHV
7UDGH UHFHLYDEOHV DUH VWDWHG DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUH DW IDLU YDOXH WKURXJK SURILW RU
ORVV� OHVV SURYLVLRQ IRU LPSDLUPHQW� ,PSDLUPHQW WKHUHRQ DUH FRPSXWHG XVLQJ WKH VLPSOLILHG ,)56 �
(&/ 0RGHO� ZKHUH WKH UHFHLYDEOHV DUH DJHG DQG SUREDELOLW\ RI GHIDXOW DSSOLHG RQ HDFK DJHG
EUDFNHW� 7UDGH UHFHLYDEOHV PHHW WKH GHILQLWLRQ RI ILQDQFLDO DVVHWV DQG WKH FDUU\LQJ DPRXQW RI WKH
WUDGH�UHFHLYDEOHV�DSSUR[LPDWHV�WKHLU�IDLU�YDOXH��

ILQDQFLDO DVVHWV PHDVXUHG DW DPRUWLVHG FRVW� DV D GHGXFWLRQ IURP WKH JURVV FDUU\LQJ DPRXQW RI
WKH�DVVHWV�
ORDQ FRPPLWPHQWV DQG ILQDQFLDO JXDUDQWHH FRQWUDFWV� WKH ORVV DOORZDQFH LV UHFRJQLVHG DV D
SURYLVLRQ��DQG
GHEW LQVWUXPHQWV PHDVXUHG DW )92&,� QR ORVV DOORZDQFH LV UHFRJQLVHG LQ WKH FRQVROLGDWHG
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ EHFDXVH WKH FDUU\LQJ DPRXQW RI WKHVH DVVHWV LV WKHLU IDLU YDOXH�
+RZHYHU��WKH�ORVV�DOORZDQFH�LV�GLVFORVHG�DQG�LV�UHFRJQLVHG�LQ�WKH�IDLU�YDOXH�UHVHUYH�

%RUURZLQJ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ� FRQVWUXFWLRQ RU SURGXFWLRQ RI D
TXDOLI\LQJ DVVHW DUH FDSLWDOLVHG DV SDUW RI WKH FRVW RI WKDW DVVHW� 2WKHU ERUURZLQJ FRVWV DUH
H[SHQVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG���

7KH HQWLW\ VXEVHTXHQWO\ PHDVXUHV DOO HTXLW\ LQYHVWPHQWV DW IDLU YDOXH� :KHUH WKH HQWLW\¶V
PDQDJHPHQW KDV HOHFWHG WR SUHVHQW IDLU YDOXH JDLQV DQG ORVVHV RQ HTXLW\ LQYHVWPHQWV LQ RWKHU
FRPSUHKHQVLYH LQFRPH� WKHUH LV QR VXEVHTXHQW UHFODVVLILFDWLRQ RI IDLU YDOXH JDLQV DQG ORVVHV WR
SURILW RU ORVV� 'LYLGHQGV IURP VXFK LQYHVWPHQWV FRQWLQXH WR EH UHFRJQLVHG LQ SURILW RU ORVV DV RWKHU
LQFRPH�ZKHQ�WKH�FRPSDQ\¶V�ULJKW�WR�UHFHLYH�SD\PHQWV�LV�HVWDEOLVKHG���

&KDQJHV LQ WKH IDLU YDOXH RI ILQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV DUH UHFRJQLVHG LQ
RWKHU JDLQ��ORVVHV� LQ WKH VWDWHPHQW RI SURILW RU ORVV DV DSSOLFDEOH� ,PSDLUPHQW ORVVHV �DQG UHYHUVDO
RI LPSDLUPHQW ORVVHV� RQ HTXLW\ LQYHVWPHQWV PHDVXUHG DW )92&, DUH QRW UHSRUWHG VHSDUDWHO\ IURP
RWKHU�FKDQJHV�LQ�IDLU�YDOXH�

,QWHUHVW�EHDULQJ ERUURZLQJV DUH VWDWHG DW DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG� 7KH
HIIHFWLYH LQWHUHVW PHWKRG LV D PHWKRG RI FDOFXODWLQJ WKH DPRUWLVHG FRVW RI D ILQDQFLDO OLDELOLW\ DQG RI
DOORFDWLQJ LQWHUHVW H[SHQVH RYHU WKH UHOHYDQW SHULRG� 7KH HIIHFWLYH LQWHUHVW UDWH LV WKH UDWH WKDW
H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�OLDELOLW\�

(TXLW\ LQVWUXPHQWV LVVXHG E\ WKH FRPSDQ\ DUH UHFRUGHG DW WKH YDOXH RI SURFHHGV UHFHLYHG� QHW RI
FRVWV GLUHFWO\ DWWULEXWDEOH WR WKH LVVXH RI WKH LQVWUXPHQWV� 6KDUHV DUH FODVVLILHG DV HTXLW\ ZKHQ
WKHUH LV QR REOLJDWLRQ WR WUDQVIHU FDVK RU RWKHU DVVHWV� ,QFUHPHQWDO FRVWV GLUHFWO\ DWWULEXWDEOH WR WKH
LVVXH�RI�HTXLW\�LQVWUXPHQWV�DUH�VKRZQ�LQ�HTXLW\�DV�D�GHGXFWLRQ�IURP�WKH�SURFHHGV��QHW�RI�WD[�
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7KH�FDOFXODWLRQ�LV�SHUIRUPHG�DQQXDOO\�E\�D�TXDOLILHG�DFWXDU\�XVLQJ�WKH�SURMHFWHG�FUHGLW�XQLW�PHWKRG��

$PRUWLVHG FRVW LV FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW DQ\ GLVFRXQW RU SUHPLXP RQ DFTXLVLWLRQ DQG
IHHV RU FRVWV WKDW DUH DQ LQWHJUDO SDUW RI WKH (,5� 7KH (,5 DPRUWLVDWLRQ LV LQFOXGHG DV ILQDQFH FRVWV
LQ�WKH�LQFRPH�VWDWHPHQW����

�����&DVK�DQG�FDVK�HTXLYDOHQWV

�������/RDQV�DQG�ERUURZLQJV�
$IWHU LQLWLDO UHFRJQLWLRQ� LQWHUHVW�EHDULQJ ORDQV DQG ERUURZLQJV DUH VXEVHTXHQWO\ PHDVXUHG DW
DPRUWLVHG FRVW XVLQJ WKH (IIHFWLYH ,QWHUHVW 5DWH �(,5� PHWKRG� *DLQV DQG ORVVHV DUH UHFRJQLVHG LQ
WKH LQFRPH VWDWHPHQW ZKHQ WKH OLDELOLWLHV DUH GHUHFRJQLVHG DV ZHOO DV WKURXJK WKH (,5 DPRUWLVDWLRQ
SURFHVV�

&DVK HTXLYDOHQWV FRPSULVHV RI VKRUW�WHUP� KLJKO\ OLTXLG LQYHVWPHQWV WKDW DUH UHDGLO\ FRQYHUWLEOH LQWR
NQRZQ DPRXQWV RI FDVK DQG ZKLFK DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ YDOXH� $Q
LQYHVWPHQW�ZLWK�D�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�LV�QRUPDOO\�FODVVLILHG�DV�EHLQJ�VKRUW�WHUP��

)RU WKH SXUSRVH RI SUHVHQWLQJ WKH VWDWHPHQW RI FDVK IORZV� FDVK DQG FDVK HTXLYDOHQWV DUH VKRZQ
QHW�RI�EDQN�RYHUGUDIWV�

7KH FRPSDQ\ UHFRJQL]HV DOO DFWXDULDO JDLQV RU ORVVHV DULVLQJ IURP GHILQHG EHQHILW SODQV
LPPHGLDWHO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG DOO H[SHQVHV UHODWHG WR GHILQHG EHQHILW SODQV LQ
SHUVRQQHO�H[SHQVHV�LQ�SURILW�RU�ORVV��

�����(PSOR\HH�EHQHILWV
�������'HILQHG�FRQWULEXWLRQ�SODQ
,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH DPHQGHG 3HQVLRQ 5HIRUP $FW� ���� WKH &RPSDQ\ KDV
LQVWLWXWHG D &RQWULEXWRU\ 3HQVLRQ 6FKHPH IRU LWV HPSOR\HHV� ZKHUH ERWK WKH HPSOR\HHV DQG WKH
FRPSDQ\ FRQWULEXWH �� DQG ��� RI WKH HPSOR\HH WRWDO HPROXPHQWV� 7KH FRPSDQ\¶V FRQWULEXWLRQ
XQGHU WKH VFKHPH LV FKDUJHG WR WKH SURILW DQG ORVV ZKLOH HPSOR\HH FRQWULEXWLRQV DUH IXQGHG
WKURXJK�SD\UROO�GHGXFWLRQV�

2EOLJDWLRQV IRU FRQWULEXWLRQV WR WKH GHILQHG FRQWULEXWLRQ SHQVLRQ SODQV DUH UHFRJQLVHG DV DQ
HPSOR\HH EHQHILW H[SHQVH LQ SURILW RU ORVV LQ WKH SHULRGV GXULQJ ZKLFK VHUYLFHV DUH UHQGHUHG E\
HPSOR\HHV� &RQWULEXWLRQV WR D GHILQHG FRQWULEXWLRQ SODQ WKDW LV GXH PRUH WKDQ WZHOYH PRQWKV DIWHU
WKH HQG RI WKH SHULRG LQ ZKLFK WKH HPSOR\HHV UHQGHU WKH VHUYLFH DUH GLVFRXQWHG WR WKHLU SUHVHQW
YDOXH�

3D\PHQWV WR GHILQHG FRQWULEXWLRQ SODQV DUH UHFRJQLVHG DV DQ H[SHQVH DV WKH\ IDOO GXH� $Q\
FRQWULEXWLRQV RXWVWDQGLQJ DW WKH \HDU HQG DUH LQFOXGHG DV DQ DFFUXDO LQ WKH VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ�

�����7UDGH�DQG�RWKHU�SD\DEOHV
7UDGH DQG RWKHU SD\DEOHV DUH VWDWHG DW WKHLU RULJLQDO LQYRLFHG YDOXH� 7KH 'LUHFWRUV FRQVLGHU WKH
FDUU\LQJ�DPRXQW�RI�RWKHU�SD\DEOHV�WR�DSSUR[LPDWH�WKHLU�IDLU�YDOXH�

�������'HILQHG�EHQHILW�SODQ
$ GHILQHG EHQHILW SODQ LV D SRVW�HPSOR\PHQW EHQHILW SODQ RWKHU WKDQ D GHILQH FRQWULEXWLRQ SODQ� 7KH
FRPSDQ\¶V QHW REOLJDWLRQ LQ UHVSHFW RI GHILQHG EHQHILW SODQ LV FDOFXODWHG VHSDUDWHO\ IRU HDFK SODQ
E\ HVWLPDWLQJ WKH DPRXQW RI IXWXUH EHQHILW WKDW HPSOR\HHV KDYH HDUQHG LQ UHWXUQ IRU WKHLU VHUYLFHV
LQ WKH FXUUHQW DQG SULRU SHULRGV� WKDW EHQHILW LV GLVFRXQWHG WR GHWHUPLQH LWV SUHVHQW YDOXH� $Q\
UHFRJQL]HG SDVW VHUYLFH FRVWV DQG IDLU YDOXH RI DQ\ SODQ DVVHWV DUH GHGXFWHG� 7KH GLVFRXQW UDWH LV
WKH \LHOG DW WKH UHSRUWLQJ GDWH RQ $$ FUHGLW�UDWHG ERQGV WKDW KDYH PDWXULW\ GDWHV DSSUR[LPDWLQJ WKH
WHUPV RI WKH FRPSDQ\¶V REOLJDWLRQ DQG WKDW DUH GHQRPLQDWHG LQ WKH FXUUHQF\ LQ ZKLFK WKH EHQHILW
DUH�H[SHFWHG�WR�EH�SDLG��
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7HUPLQDWLRQ EHQHILW DUH UHFRJQL]HG DV DQ H[SHQVH ZKHQ WKH FRPSDQ\ LV GHPRQVWUDEO\ FRPPLWWHG
ZLWKRXW UHDOLVWLF SRVVLEOH ZLWKGUDZDO � WR D IRUPDO GHWDLO SODQ WR HLWKHU WHUPLQDWH HPSOR\PHQW EHIRUH
WKH QRUPDO UHWLUHPHQW GDWH� RU WR SURYLGH WHUPLQDWLRQ EHQHILWV DV D UHVXOW RI DQ RIIHU PDGH WR
HQFRXUDJH YROXQWDU\ UHGXQGDQF\� 7HUPLQDWLRQ EHQHILW IRU YROXQWDU\ UHGXQGDQFLHV LV UHFRJQL]HG DV
H[SHQVHV LI WKH FRPSDQ\ KDV PDGH DQ RIIHU RI YROXQWDU\ UHGXQGDQF\ DQG LW LV SUREDEOH WKDW WKH
RIIHU ZLOO EH DFFHSWHG� DQG WKH QXPEHU RI DFFHSWDQFHV FDQ EH HVWLPDWHG UHOLDEO\� ,I WKH EHQHILWV DUH
SD\DEOH PRUH WKDQ �� PRQWKV DIWHU WKH UHSRUWLQJ GDWH� WKHQ WKH\ DUH GLVFRXQWHG WR WKHLU SUHVHQW
YDOXH�

7KH FRPSDQ\ UHFRJQL]HV JDLQV RU ORVVHV RQ WKH FXUWDLOPHQW RU VHWWOHPHQW RI D GHILQHG EHQHILW SODQ
ZKHQ WKH FXUWDLOPHQW RU VHWWOHPHQW RFFXUV� 7KH JDLQ RU ORVV RQ VHWWOHPHQW RU FXUWDLOPHQW FRPSULVHV
DQ\ UHVXOWLQJ FKDQJH LQ WKH IDLU YDOXH RI WKH SODQ DVVHW� DQ\ FKDQJH LQ WKH SUHVHQW YDOXH RI GHILQHG
EHQHILW REOLJDWLRQ� DQ\ UHODWHG DFWXDULDO JDLQV RU ORVVHV DQG SDVW VHUYLFHV FRVW WKDW KDG QRW
SUHYLRXVO\�EHHQ�UHFRJQLVHG�

�������7HUPLQDWLRQ�EHQHILW

'HIHUUHG LQFRPH WD[ LV UHFRJQLVHG� XVLQJ WKH OLDELOLW\ PHWKRG� RQ WHPSRUDU\ GLIIHUHQFHV DULVLQJ
EHWZHHQ WKH WD[ EDVHV RI DVVHWV DQG OLDELOLWLHV DQG WKHLU FDUU\LQJ DPRXQWV LQ WKH ILQDQFLDO
VWDWHPHQWV� +RZHYHU� LI WKH GHIHUUHG LQFRPH WD[ DULVHV IURP LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU
OLDELOLW\ LQ D WUDQVDFWLRQ RWKHU WKDQ D EXVLQHVV FRPELQDWLRQ WKDW DW WKH WLPH RI WKH WUDQVDFWLRQ DIIHFWV
QHLWKHU DFFRXQWLQJ QRU WD[DEOH SURILW �ORVV�� LW LV QRW DFFRXQWHG IRU� 'HIHUUHG LQFRPH WD[ LV
GHWHUPLQHG XVLQJ WD[ UDWHV �DQG ODZV� WKDW KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG E\ WKH HQG
RI WKH UHSRUWLQJ SHULRG DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH WD[ DVVHW LV
UHDOLVHG�RU�WKH�GHIHUUHG�LQFRPH�WD[�OLDELOLW\�LV�VHWWOHG�

'HIHUUHG LQFRPH WD[ DVVHWV DUH UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW IXWXUH WD[DEOH SURILW
ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH�WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�XWLOLVHG�

'HIHUUHG LQFRPH WD[ DVVHWV DQG OLDELOLWLHV DUH RIIVHW ZKHQ WKHUH LV D OHJDOO\ HQIRUFHDEOH ULJKW WR
RIIVHW FXUUHQW WD[ DVVHWV DJDLQVW FXUUHQW WD[ OLDELOLWLHV� DQG ZKHQ WKH GHIHUUHG LQFRPH WD[HV DVVHWV
DQG OLDELOLWLHV UHODWH WR LQFRPH WD[HV OHYLHG E\ WKH VDPH WD[DWLRQ DXWKRULW\ RQ HLWKHU WKH WD[DEOH
HQWLW\�RU�GLIIHUHQW�WD[DEOH�HQWLWLHV��ZKHUH�WKHUH�LV�DQ�LQWHQWLRQ�WR�VHWWOH�WKH�EDODQFHV�RQ�D�QHW�EDVLV�

7KH WD[ HIIHFWV RI FDUU\�IRUZDUGV RI XQXVHG ORVVHV RU XQXVHG WD[ FUHGLWV DUH UHFRJQLVHG DV DQ
DVVHW ZKHQ LW LV SUREDEOH WKDW IXWXUH WD[DEOH SURILWV ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKHVH ORVVHV FDQ
EH�XWLOLVHG�

�������6KRUW�WHUP�HPSOR\HH�EHQHILWV
7KHVH DUH PHDVXUHG RQ DQ XQGLVFRXQWHG EDVLV DQG DUH H[SHQVHG DV WKH UHODWHG VHUYLFH LV
SURYLGHG� $ OLDELOLW\ LV UHFRJQL]HG IRU WKH DPRXQW H[SHFWHG WR EH SDLG XQGHU VKRUW WHUP FDVK ERQXV
RU SURILW VKDULQJ SODQV LI WKH FRPSDQ\ KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WR SD\ WKLV
DPRXQW DV D UHVXOW RI SDVW VHUYLFH SURYLGHG E\ WKH HPSOR\HH� DQG WKH REOLJDWLRQ FDQ EH HVWLPDWHG
UHOLDEO\�
�����7D[DWLRQ
7KH WD[ H[SHQVH IRU WKH SHULRG FRPSULVHV FXUUHQW DQG GHIHUUHG WD[� 7D[ LV UHFRJQLVHG LQ WKH
LQFRPH VWDWHPHQW� H[FHSW WR WKH H[WHQW WKDW LW UHODWHV WR LWHPV UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH
LQFRPH RU GLUHFWO\ LQ HTXLW\� ,Q WKLV FDVH� WKH WD[ LV DOVR UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH
RU�GLUHFWO\�LQ�HTXLW\��UHVSHFWLYHO\�

7KH FXUUHQW LQFRPH WD[ FKDUJH LV FDOFXODWHG RQ WKH EDVLV RI WKH WD[ ODZV HQDFWHG RU VXEVWDQWLYHO\
HQDFWHG DW WKH HQG RI WKH UHSRUWLQJ SHULRG LQ WKH FRXQWULHV ZKHUH WKH FRPSDQ\¶V VXEVLGLDULHV DQG
DVVRFLDWHV RSHUDWH DQG JHQHUDWH WD[DEOH LQFRPH� 0DQDJHPHQW SHULRGLFDOO\ HYDOXDWHV SRVLWLRQV
WDNHQ LQ WD[ UHWXUQV ZLWK UHVSHFW WR VLWXDWLRQV LQ ZKLFK DSSOLFDEOH WD[ UHJXODWLRQ LV VXEMHFW WR
LQWHUSUHWDWLRQ�DQG�HVWDEOLVKHV�SURYLVLRQV�ZKHUH�DSSURSULDWH�
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5HYHQXH IURP WKH VDOH RI JRRGV LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV LV PHDVXUHG DW WKH IDLU YDOXH RI
FRQVLGHUDWLRQ UHFHLYHG RU UHFHLYDEOH� QHW RI UHWXUQV� WUDGH GLVFRXQWV DQG YROXPH UHEDWHV� 5HYHQXH
LV UHFRJQL]HG ZKHQ SHUVXDVLYH HYLGHQFH SHUVLVWV� XVXDOO\ LQ WKH IRUP RI DQ H[HFXWHG VDOHV
DJUHHPHQW� WKDW WKH VLJQLILFDQW ULVNV DQG UHZDUGV RI RZQHUVKLS KDYH EHHQ WUDQVIHUUHG WR WKH
FXVWRPHU� UHFRYHU\ RI FRQVLGHUDWLRQ LV SUREDEOH� WKH DVVRFLDWHG FRVW DQG SRVVLEOH UHWXUQ RI JRRGV
FDQ EH HVWLPDWHG UHOLDEO\� WKHUH LV QR FRQWLQXLQJ LQYROYHPHQW ZLWK WKH JRRGV� DQG WKH DPRXQW RI
UHYHQXH FDQ EH PHDVXUHG UHOLDEO\� ,I LW LV SUREDEOH WKDW GLVFRXQW ZLOO EH JUDQWHG DQG WKH DPRXQW
FDQ EH PHDVXUHG UHOLDEO\� WKHQ WKH GLVFRXQW LV UHFRJQL]HG DV D UHGXFWLRQ RI UHYHQXH DV WKH VDOHV
DUH�UHFRJQL]HG���

�����)RUHLJQ�FXUUHQFLHV
)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�
0RQHWDU\ LWHPV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV DUH UHWUDQVODWHG DW WKH H[FKDQJH UDWHV DSSO\LQJ
DW WKH UHSRUWLQJ GDWH� 1RQPRQHWDU\ LWHPV FDUULHG DW IDLU YDOXH WKDW DUH GHQRPLQDWHG LQ IRUHLJQ
FXUUHQFLHV�DUH�UHWUDQVODWHG�DW�WKH�UDWHV�SUHYDLOLQJ�DW�WKH�GDWH�ZKHQ�WKH�IDLU�YDOXH�ZDV�GHWHUPLQHG��

1RQ�PRQHWDU\ LWHPV WKDW DUH PHDVXUHG LQ WHUPV RI KLVWRULFDO FRVW LQ D IRUHLJQ FXUUHQF\ DUH QRW
UHWUDQVODWHG� ([FKDQJH GLIIHUHQFHV DUH UHFRJQL]HG LQ SURILW RU ORVV LQ WKH SHULRG LQ ZKLFK WKH\ DULVH
H[FHSW�IRU�
� ([FKDQJH GLIIHUHQFHV RQ IRUHLJQ FXUUHQF\ ERUURZLQJV ZKLFK DUH UHJDUGHG DV DGMXVWPHQWV WR
LQWHUHVW�FRVWV��ZKHUH�WKRVH�LQWHUHVW�FRVWV�TXDOLI\�IRU�FDSLWDOL]DWLRQ��WR�DVVHWV�XQGHU�FRQVWUXFWLRQ�

3URYLVLRQV DUH UHFRJQL]HG ZKHQ WKH FRPSDQ\ KDV D SUHVHQW REOLJDWLRQ �OHJDO RU FRQVWUXFWLYH� DV D
UHVXOW RI D SDVW HYHQW� DQG LW LV SUREDEOH WKDW WKH FRPSDQ\ ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ�
DQG�D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�DPRXQW�RI�WKH�REOLJDWLRQ���

7KH DPRXQW UHFRJQL]HG DV D SURYLVLRQ LV WKH EHVW HVWLPDWH RI WKH FRQVLGHUDWLRQ UHTXLUHG WR VHWWOH
WKH SUHVHQW REOLJDWLRQ DW WKH HQG RI WKH UHSRUWLQJ SHULRG� WDNLQJ LQWR DFFRXQW WKH ULVNV DQG
XQFHUWDLQWLHV�VXUURXQGLQJ�WKH�REOLJDWLRQ���

�����5HYHQXH�UHFRJQLWLRQ
�������6DOH�RI�JRRGV

'HIHUUHG WD[ UHODWHG WR IDLU YDOXH UH�PHDVXUHPHQW RI DYDLODEOH�IRU�VDOH LQYHVWPHQWV DQG FDVK IORZ
KHGJHV� ZKLFK DUH FKDUJHG RU FUHGLWHG GLUHFWO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH� LV DOVR FUHGLWHG RU
FKDUJHG GLUHFWO\ WR RWKHU FRPSUHKHQVLYH LQFRPH DQG VXEVHTXHQWO\ UHFRJQLVHG LQ WKH LQFRPH
VWDWHPHQW�WRJHWKHU�ZLWK�WKH�GHIHUUHG�JDLQ�RU�ORVV�

�����3URYLVLRQV

F��)RU�ZKLFK�GLVFUHWH�ILQDQFLDO�LQIRUPDWLRQ�LV�DYDLODEOH�

��([FKDQJH�GLIIHUHQFHV�RQ�WUDQVDFWLRQV�HQWHUHG�LQWR�WR�KHGJH�IRUHLJQ�FXUUHQF\�ULVNV�
� ([FKDQJH GLIIHUHQFHV RQ ORDQV WR RU IRUP D IRUHLJQ RSHUDWLRQ IRU ZKLFK VHWWOHPHQW LV QHLWKHU
SODQQHG QRU OLNHO\ WR RFFXU DQG WKHUHIRUH IRUPV SDUW RI WKH QHW LQYHVWPHQW LQ WKH IRUHLJQ RSHUDWLRQ�
ZKLFK DUH UHFRJQL]HG LQLWLDOO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG UHFODVVLILHG IURP HTXLW\ WR SURILW
RU�ORVV�RQ�GLVSRVDO�RU�SDUWLDO�GLVSRVDO�RI�WKH�QHW�LQYHVWPHQW��

�����6HJPHQW�UHSRUWLQJ
$Q�RSHUDWLQJ�VHJPHQW�LV�D�FRPSRQHQW�RI�DQ�HQWLW\���
D� 7KDW HQJDJHV LQ EXVLQHVV DFWLYLWLHV IURP ZKLFK LW PD\ HDUQ UHYHQXH DQG LQFXU H[SHQVHV
�LQFOXGLQJ UHYHQXH DQG H[SHQVHV UHODWLQJ WR WUDQVDFWLRQV ZLWK RWKHU FRPSRQHQWV RI WKH VDPH
HQWLW\��
E� :KRVH RSHUDWLQJ UHVXOWV DUH UHJXODUO\ UHYLHZHG E\ WKH HQWLW\
V FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WR
PDNH�GHFLVLRQV�DERXW�UHVRXUFHV�WR�EH�DOORFDWHG�WR�WKH�VHJPHQW��DVVHVV�LWV�SHUIRUPDQFH��DQG�
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��7KH�FRPELQHG�UHSRUWHG�ORVV�RI�DOO�ORVV�PDNLQJ�RSHUDWLQJ�VHJPHQWV��

4XDQWLWDWLYH WKUHVKROGV KDYH EHHQ VHW IRU GHWHUPLQLQJ RSHUDWLQJ VHJPHQWV IRU ZKLFK VHSDUDWH
LQIRUPDWLRQ VKRXOG EH GLVFORVHG� 6HSDUDWH LQIRUPDWLRQ VKRXOG EH GLVFORVHG IRU DQ\ RSHUDWLQJ
VHJPHQW��
� :LWK UHYHQXH �LQFOXGLQJ ERWK H[WHUQDO VDOHV DQG LQWHUVHJPHQW WUDQVIHUV� WKDW LV ��� RU PRUH RI
WKH�WRWDO�UHYHQXH�RI�DOO�WKH�RSHUDWLQJ�VHJPHQWV��
��:LWK�DVVHWV�WKDW�DUH�����RU�PRUH�RI�WKH�FRPELQHG�DVVHWV�RI�DOO�WKH�RSHUDWLQJ��VHJPHQWV��RU�
� :KHUH LWV SURILW RU ORVV ZKLFK� LQ DEVROXWH WHUPV� LV �� SHU FHQW RU PRUH RI WKH JUHDWHU� LQ
DEVROXWH�DPRXQW��RI�WKH�FRPELQHG�UHSRUWHG�SURILW�RI�DOO�SURILW�PDNLQJ��RSHUDWLQJ�VHJPHQWV��DQG�

$Q HQWLW\ PD\ FRPELQH LQIRUPDWLRQ DERXW RSHUDWLQJ VHJPHQWV WKDW GR QRW PHHW WKH TXDQWLWDWLYH
WKUHVKROGV ZLWK LQIRUPDWLRQ DERXW RWKHU RSHUDWLQJ VHJPHQWV WKDW GR QRW PHHW WKH TXDQWLWDWLYH
WKUHVKROGV WR SURGXFH D UHSRUWDEOH VHJPHQW RQO\ LI WKH RSHUDWLQJ VHJPHQWV KDYH VLPLODU HFRQRPLF
FKDUDFWHULVWLFV�DQG�VKDUH�D�PDMRULW\�RI�WKH�DJJUHJDWLRQ�FULWHULD���

7KH�VRXUFHV�RI�WKH�UHYHQXH�LQFOXGHG�LQ�WKH�
DOO�RWKHU�VHJPHQWV
�FDWHJRU\�VKDOO�EH�GHVFULEHG�
$Q HQWLW\ VKDOO SURYLGH DQ H[SODQDWLRQ RI WKH PHDVXUHPHQWV RI VHJPHQW SURILW RU ORVV� VHJPHQW
DVVHWV�DQG�VHJPHQW�OLDELOLWLHV�IRU�HDFK�UHSRUWDEOH�VHJPHQW�

&HUWDLQ HQWLW\ ZLGH GLVFORVXUHV DUH DOVR UHTXLUHG IRU DOO HQWLWLHV� LQFOXGLQJ WKRVH HQWLWLHV WKDW KDYH D
VLQJOH UHSRUWLQJ VHJPHQW� LQFOXGLQJ LQIRUPDWLRQ DERXW� SURGXFWV DQG VHUYLFHV� JHRJUDSKLFDO DUHDV�
DQG PDMRU FXVWRPHUV� $Q HQWLW\ VKDOO UHSRUW WKH UHYHQXHV IURP H[WHUQDO FXVWRPHUV IRU HDFK SURGXFW
DQG VHUYLFH� RU HDFK JURXS RI VLPLODU SURGXFWV DQG VHUYLFHV� XQOHVV WKH QHFHVVDU\ LQIRUPDWLRQ LV
QRW DYDLODEOH DQG WKH FRVW WR GHYHORS LW ZRXOG EH H[FHVVLYH� LQ ZKLFK FDVH WKDW IDFW VKDOO EH
GLVFORVHG� 7KH DPRXQWV RI UHYHQXH UHSRUWHG VKDOO EH EDVHG RQ WKH ILQDQFLDO LQIRUPDWLRQ XVHG WR
SURGXFH�WKH�HQWLW\
V�ILQDQFLDO�VWDWHPHQWV��

$Q�HQWLW\�VKDOO�UHSRUW�JHRJUDSKLFDO�LQIRUPDWLRQ�IRU�UHYHQXH�IURP�H[WHUQDO�FXVWRPHUV�
L��$WWULEXWHG�WR�WKH�HQWLW\
V�FRXQWU\�RI�GRPLFLOH�DQG��

,I WKH WRWDO H[WHUQDO UHYHQXH UHSRUWHG E\ RSHUDWLQJ VHJPHQWV FRQVWLWXWHV OHVV WKDQ ��� RI WKH
HQWLW\
V UHYHQXH� DGGLWLRQDO RSHUDWLQJ VHJPHQWV VKDOO EH LGHQWLILHG DV UHSRUWDEOH VHJPHQWV XQWLO DW
OHDVW�����RI�WKH�HQWLW\
V�UHYHQXH�LV�LQFOXGHG�LQ�UHSRUWDEOH�VHJPHQWV��

,I DQ RSHUDWLQJ VHJPHQW LV LGHQWLILHG DV D UHSRUWDEOH VHJPHQW LQ WKH FXUUHQW SHULRG LQ DFFRUGDQFH
ZLWK WKH TXDQWLWDWLYH WKUHVKROGV� VHJPHQW GDWD IRU D SULRU SHULRG SUHVHQWHG IRU FRPSDUDWLYH
SXUSRVHV VKDOO EH UHVWDWHG WR UHIOHFW WKH QHZO\ UHSRUWDEOH VHJPHQW DV D VHSDUDWH VHJPHQW� HYHQ LI
WKDW VHJPHQW GLG QRW VDWLVI\ WKH FULWHULD IRU UHSRUWDELOLW\ LQ WKH SULRU SHULRG� XQOHVV WKH LQIRUPDWLRQ LV
QRW�DYDLODEOH�DQG�WKH�FRVW�WR�GHYHORS�LW�LV�H[FHVVLYH��

7KH GLVFORVXUH RI VHJPHQWDO FDVK IORZV HQDEOHV XVHUV WR REWDLQ D EHWWHU XQGHUVWDQGLQJ RI WKH
UHODWLRQVKLS EHWZHHQ WKH FDVK IORZV RI WKH EXVLQHVV DV D ZKROH DQG WKRVH RI LWV FRPSRQHQW SDUWV
DQG�WKH�DYDLODELOLW\�DQG�YDULDELOLW\�RI�VHJPHQWDO�FDVK�IORZV��

7KH FRPSDQ\ VKRXOG GLVFORVH WKH IDFWRUV XVHG WR LGHQWLI\ LWV UHSRUWDEOH VHJPHQWV� 7KLV VKRXOG
LQFOXGH WKH EDVLV RI RUJDQLVDWLRQ� IRU H[DPSOH E\ GLIIHUHQFH LQ SURGXFWV RU VHUYLFHV� JHRJUDSKLFDO
DUHDV��UHJXODWRU\�HQYLURQPHQWV�RU�D�FRPELQDWLRQ�RI�IDFWRUV�

7KH FRPSDQ\ VKRXOG GLVFORVH WKH W\SHV RI SURGXFWV DQG VHUYLFHV IURP ZKLFK HDFK UHSRUWDEOH
VHJPHQW�GHULYHV�LWV�UHYHQXHV�

,QIRUPDWLRQ DERXW RWKHU EXVLQHVV DFWLYLWLHV DQG RSHUDWLQJ VHJPHQWV WKDW DUH QRW UHSRUWDEOH VKDOO EH
FRPELQHG�DQG�GLVFORVHG�LQ�DQ�
DOO�RWKHU�VHJPHQWV
��

LL� $WWULEXWHG WR DOO IRUHLJQ FRXQWULHV LQ WRWDO IURP ZKLFK WKH HQWLW\ GHULYHV UHYHQXHV� ,I UHYHQXHV
IURP H[WHUQDO FXVWRPHUV DWWULEXWHG WR DQ LQGLYLGXDO IRUHLJQ FRXQWU\ DUH PDWHULDO� WKRVH UHYHQXHV
VKDOO EH GLVFORVHG VHSDUDWHO\� $Q HQWLW\ VKDOO GLVFORVH WKH EDVLV IRU DWWULEXWLQJ UHYHQXHV IURP
H[WHUQDO�FXVWRPHUV�WR�LQGLYLGXDO�FRXQWULHV�
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D��'HILQHG�EHQHILW�REOLJDWLRQ
7KH SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLRQ GHSHQGV RQ D QXPEHU RI IDFWRUV WKDW DUH
GHWHUPLQHG RQ DQ DFWXDULDO EDVLV XVLQJ D QXPEHU RI DVVXPSWLRQV� 7KH DVVXPSWLRQV XVHG LQ
GHWHUPLQLQJ WKH GHILQHG EHQHILW REOLJDWLRQ LQFOXGH WKH GLVFRXQW UDWH� WKH FRPSDQ\ GHWHUPLQHV WKH
GLVFRXQW UDWH DW WKH HQG RI HDFK \HDU� 7KLV LV WKH LQWHUHVW UDWH WKDW VKRXOG EH XVHG WR GHWHUPLQH WKH
SUHVHQW YDOXH RI HVWLPDWH IXWXUH FDVK RXWIORZV H[SHFWHG WR EH UHTXLUHG WR VHWWOH WKH SHQVLRQ
REOLJDWLRQV� ,Q GHWHUPLQLQJ WKH DSSURSULDWH GLVFRXQW UDWH� WKH FRPSDQ\ FRQVLGHUV WKH LQWHUHVW UDWHV
RI KLJK� TXDOLW\ FRUSRUDWH ERQG WKDW DUH GHQRPLQDWHG LQ WKH FXUUHQF\ LQ ZKLFK WKH EHQHILWV ZLOO EH
SDLG��DQG�KDYH�WHUPV�WR�PDWXULW\�DSSUR[LPDWLQJ�WKH�WHUPV�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�

E��,PSDLUPHQW�RI�DYDLODEOH�IRU�VDOH�HTXLW\�ILQDQFLDO�DVVHWV
7KH FRPSDQ\ GHWHUPLQHV WKDW DYDLODEOH�IRU�VDOH HTXLW\ ILQDQFLDO DVVHWV DUH LPSDLUHG ZKHQ WKHUH
KDV EHHQ D VLJQLILFDQW RU SURORQJHG GHFOLQH LQ WKH IDLU YDOXH EHORZ LWV FRVW� 7KLV GHWHUPLQDWLRQ RI
ZKDW LV VLJQLILFDQW RU SURORQJHG UHTXLUHV MXGJPHQW� ,Q PDNLQJ WKLV MXGJPHQW� WKH FRPSDQ\
HYDOXDWHV DPRQJ RWKHU IDFWRUV� WKH QRUPDO YRODWLOLW\ LQ VKDUH SULFH� WKH ILQDQFLDO KHDOWK RI WKH
LQYHVWHH� LQGXVWU\ DQG VHFWRU SHUIRUPDQFH� FKDQJHV LQ WHFKQRORJ\� DQG RSHUDWLRQDO DQG ILQDQFLQJ
FDVK IORZ� ,PSDLUPHQW PD\ EH DSSURSULDWH ZKHQ WKHUH LV HYLGHQFH RI GHWHULRUDWLRQ LQ WKH ILQDQFLDO
KHDOWK RI WKH LQYHVWHH� LQGXVWU\ DQG VHFWRU SHUIRUPDQFH� FKDQJHV LQ WHFKQRORJ\� DQG ILQDQFLQJ DQG
RSHUDWLRQDO�FDVK�IORZV�
7KH IDLU YDOXHV RI ILQDQFLDO LQVWUXPHQWV ZKHUH QR DFWLYH PDUNHW H[LVWV RU ZKHUH TXRWHG SULFHV DUH
QRW RWKHUZLVH DYDLODEOH DUH GHWHUPLQHG E\ XVLQJ YDOXDWLRQ WHFKQLTXHV� ,Q WKHVH FDVHV WKH IDLU
YDOXHV DUH HVWLPDWHG IURP REVHUYDEOH GDWD LQ UHVSHFW RI VLPLODU ILQDQFLDO LQVWUXPHQWV RU XVLQJ
PRGHOV� :KHUH PDUNHW REVHUYDEOH LQSXWV DUH QRW DYDLODEOH� WKH\ DUH HVWLPDWHG EDVHG RQ

$Q HQWLW\ VKDOO UHSRUW JHRJUDSKLFDO LQIRUPDWLRQ IRU QRQ�FXUUHQW DVVHWV �RWKHU WKDQ ILQDQFLDO
LQVWUXPHQWV� GHIHUUHG WD[ DVVHWV� SRVW�HPSOR\PHQW EHQHILW DVVHWV� DQG ULJKWV DULVLQJ XQGHU
LQVXUDQFH�FRQWUDFWV��/RFDWHG�LQ�WKH�HQWLW\
V�FRXQWU\�RI�GRPLFLOH��DQG�

$Q HQWLW\ VKDOO SURYLGH LQIRUPDWLRQ DERXW WKH H[WHQW RI LWV UHOLDQFH RQ LWV PDMRU FXVWRPHUV� ,I
UHYHQXH IURP WUDQVDFWLRQV ZLWK D VLQJOH H[WHUQDO FXVWRPHU DPRXQW WR �� SHU FHQW RU PRUH RI DQ
HQWLW\
V UHYHQXHV� WKH HQWLW\ VKDOO GLVFORVH WKDW IDFW� WKH WRWDO DPRXQW RI UHYHQXHV IURP VXFK
FXVWRPHU� DQG WKH LGHQWLW\ RI WKH VHJPHQW RU VHJPHQWV UHSRUWLQJ WKH UHYHQXHV� 7KH HQWLW\ QHHG QRW
GLVFORVH WKH LGHQWLW\ RI D PDMRU FXVWRPHU RU WKH DPRXQW RI UHYHQXHV WKDW HDFK VHJPHQW UHSRUWV
IURP WKDW FXVWRPHU� )RU WKH SXUSRVHV RI WKLV ,)56� D JURXS RI HQWLWLHV NQRZQ WR D UHSRUWLQJ HQWLW\ WR
EH XQGHU FRPPRQ FRQWURO VKDOO EH FRQVLGHUHG D VLQJOH FXVWRPHU� DQG D JRYHUQPHQW �QDWLRQDO�
VWDWH� SURYLQFLDO� WHUULWRULDO� ORFDO RU IRUHLJQ� DQG HQWLWLHV NQRZQ WR WKH UHSRUWLQJ HQWLW\ WR EH XQGHU
WKH�FRQWURO�RI�WKDW�JRYHUQPHQW�VKDOO�EH�FRQVLGHUHG�D�VLQJOH�FXVWRPHU��

���&ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG��MXGJHPHQW�
7KH FRPSDQ\ PDNHV HVWLPDWH DQG DVVXPSWLRQ DERXW WKH IXWXUH WKDW DIIHFWV WKH UHSRUWHG DPRXQWV
RI DVVHWV DQG OLDELOLWLHV� (VWLPDWHV DQG MXGJPHQW DUH FRQWLQXDOO\ HYDOXDWHG DQG EDVHG RQ KLVWRULFDO
H[SHULHQFH DQG RWKHU IDFWRUV� LQFOXGLQJ H[SHFWDWLRQ RI IXWXUH HYHQWV WKDW DUH EHOLHYHG WR EH
UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHV� ,Q WKH IXWXUH� DFWXDO H[SHULHQFH PD\ GLIIHU IURP WKHVH
HVWLPDWHV�DQG�DVVXPSWLRQ�

7KH HIIHFW RI D FKDQJH LQ DQ DFFRXQWLQJ HVWLPDWH LV UHFRJQL]HG SURVSHFWLYHO\ E\ LQFOXGLQJ LW LQ WKH
FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG RI WKH FKDQJH� LI WKH FKDQJH DIIHFWV WKDW SHULRG RQO\� RU LQ WKH
SHULRG RI FKDQJH DQG IXWXUH SHULRG� LI WKH FKDQJH DIIHFWV ERWK WKH HVWLPDWHV DQG DVVXPSWLRQV WKDW
KDYH D VLJQLILFDQW ULVNV RI FDXVLQJ PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQW RI DVVHW DQG
OLDELOLWLHV�LQ�WKH�QH[W��ILQDQFLDO�VWDWHPHQWV�DUH�GLVFXVVHG�EHORZ�
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F��,PSDLUPHQW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV

G��2WKHUV�DUH�
L 5HVLGXDO�YDOXHV�RI�LWHPV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�
LL (VWLPDWHG�XVHIXO�OLYHV�RI�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�
LLL $OORZDQFH�IRU�REVROHWH�VWRFN�
LY $OORZDQFH�IRU�GRXEWIXO�GHEWV�

���5LVN�PDQDJHPHQW�IUDPHZRUN

DSSURSULDWH DVVXPSWLRQV� :KHUH YDOXDWLRQ WHFKQLTXHV �IRU H[DPSOH� PRGHOV� DUH XVHG WR
GHWHUPLQH IDLU YDOXHV� WKH\ DUH YDOLGDWHG DQG SHULRGLFDOO\ UHYLHZHG E\ TXDOLILHG SHUVRQQHO
LQGHSHQGHQW�RI�WKRVH�WKDW�VRXUFHG�WKHP�

7R WKH H[WHQW SUDFWLFDO� PRGHOV XVH RQO\ REVHUYDEOH GDWD� KRZHYHU� DUHDV VXFK DV FUHGLW ULVN �ERWK
RZQ FUHGLW ULVN DQG FRXQWHUSDUW\ ULVN�� YRODWLOLWLHV DQG FRUUHODWLRQV UHTXLUH PDQDJHPHQW WR PDNH
HVWLPDWHV�

&KDQJHV LQ DVVXPSWLRQV DERXW WKHVH IDFWRUV FRXOG DIIHFW WKH UHSRUWHG IDLU YDOXH RI ILQDQFLDO
LQVWUXPHQWV�

)LQDQFLDO 5LVNV ± 5LVN DVVRFLDWHG ZLWK WKH ILQDQFLDO RSHUDWLRQ RI WKH FRPSDQ\� LQFOXGLQJ
XQGHUZULWLQJ IRU DSSURSULDWH SULFLQJ RI SODQV� SURYLGHU SD\PHQWV� RSHUDWLRQDO H[SHQVHV� FDSLWDO
PDQDJHPHQW��LQYHVWPHQWV��OLTXLGLW\�DQG�FUHGLW�

7KH ERDUG RI GLUHFWRUV DSSURYHV WKH FRPSDQ\¶V ULVN PDQDJHPHQW SROLFLHV DQG PHHWV UHJXODUO\ WR
DSSURYH DQ\ FRPPHUFLDO� UHJXODWRU\ DQG RUJDQL]DWLRQDO UHTXLUHPHQWV RI VXFK SROLFLHV� 7KHVH
SROLFLHV GHILQH WKH FRPSDQ\¶V LGHQWLILFDWLRQ RI ULVN DQG LWV LQWHUSUHWDWLRQ� OLPLW VWUXFWXUH WR HQVXUH
WKH DSSURSULDWH TXDOLW\ DQG GLYHUVLILFDWLRQ RI DVVHWV� DOLJQ XQGHUZULWLQJ WR WKH FRUSRUDWH JRDOV� DQG
VSHFLI\�UHSRUWLQJ�UHTXLUHPHQWV�WR�PHHW�

0DQDJHPHQW LV UHTXLUHG WR PDNH MXGJHPHQW FRQFHUQLQJ WKH FDXVH� WLPLQJ DQG DPRXQW RI
LPSDLUPHQW� ,Q WKH LGHQWLILFDWLRQ RI LPSDLUPHQW LQGLFDWRUV� PDQDJHPHQW FRQVLGHUV WKH LPSDFW RI
FKDQJHV LQ FXUUHQW FRPSHWLWLYH FRQGLWLRQV� FRVW RI FDSLWDO� DYDLODELOLW\ RI IXQGLQJ� WHFKQRORJLFDO
REVROHVFHQFH� GLVFRQWLQXDQFH RI VHUYLFHV DQG RWKHU FLUFXPVWDQFHV WKDW FRXOG LQGLFDWH LPSDLUPHQW
H[LVW����

7KH�SULPDU\�REMHFWLYH�RI�WKH�FRPSDQ\
V�ULVN�PDQDJHPHQW�IUDPHZRUN�LV�WR�SURWHFW�WKHLU�VWDNHKROGHUV�
IURP HYHQWV WKDW KLQGHU WKH VXVWDLQDEOH DFKLHYHPHQW RI ILQDQFLDO SHUIRUPDQFH REMHFWLYHV� LQFOXGLQJ
IDLOLQJ WR H[SORLW RSSRUWXQLWLHV� 0DQDJHPHQW UHFRJQLVHV WKH FULWLFDO LPSRUWDQFH RI KDYLQJ HIILFLHQW
DQG�HIIHFWLYH�ULVN�PDQDJHPHQW�V\VWHPV�LQ�SODFH�

7KH FRPSDQ\ KDV HVWDEOLVKHG D ULVN PDQDJHPHQW IXQFWLRQ ZLWK FOHDU WHUPV RI UHIHUHQFH IURP WKH
ERDUG�RI�'LUHFWRUV��LWV�FRPPLWWHHV�DQG�WKH�H[HFXWLYH�PDQDJHPHQW�FRPPLWWHHV��

7KLV LV VXSSOHPHQWHG ZLWK D FOHDU RUJDQL]DWLRQDO VWUXFWXUH ZLWK GRFXPHQWHG GHOHJDWHG DXWKRULWLHV
DQG UHVSRQVLELOLWLHV IURP WKH ERDUG RI GLUHFWRUV WR H[HFXWLYH PDQDJHPHQW FRPPLWWHHV DQG VHQLRU
PDQDJHUV� /DVWO\� WKH ,QWHUQDO $XGLW XQLW SURYLGHV LQGHSHQGHQW DQG REMHFWLYH DVVXUDQFH RQ WKH
UREXVWQHVV�RI�WKH�ULVN�PDQDJHPHQW�IUDPHZRUN��DQG�WKH�DSSURSULDWHQHVV�DQG�HIIHFWLYHQHVV��

6WUDWHJLF ULVNV ± 7KLV VSHFLILFDOO\ IRFXVHG RQ WKH HFRQRPLF HQYLURQPHQW� WKH SURGXFWV RIIHUHG DQG
PDUNHW� 7KH VWUDWHJLF ULVNV DULVHV IURP D FRPSDQ\
V DELOLW\ WR PDNH DSSURSULDWH GHFLVLRQV RU
LPSOHPHQW DSSURSULDWH EXVLQHVV SODQV� VWUDWHJLHV� GHFLVLRQ PDNLQJ � UHVRXUFH DOORFDWLRQ DQG LWV
LQDELOLW\�WR�DGDSW�WR�FKDQJHV�LQ�LWV�EXVLQHVV�HQYLURQPHQW�

2SHUDWLRQDO ULVNV ± 7KHVH DUH ULVNV DVVRFLDWHG ZLWK LQDGHTXDWH RU IDLOHG LQWHUQDO SURFHVVHV�
SHRSOH�DQG�V\VWHPV��RU�IURP�H[WHUQDO�HYHQWV�
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����6WUDWHJLF�ULVNV

��

�� UHTXLUHPHQWV�IRU�WKH�UHFRQFLOLDWLRQ�DQG�PRQLWRULQJ�RI�WUDQVDFWLRQV�
�� FRPSOLDQFH�ZLWK�UHJXODWRU\�DQG�RWKHU�OHJDO�UHTXLUHPHQWV�
�� GRFXPHQWDWLRQ�RI�FRQWUROV�DQG�SURFHGXUHV�
�� WUDLQLQJ�DQG�SURIHVVLRQDO�GHYHORSPHQW�
�� HWKLFDO�DQG�EXVLQHVV�VWDQGDUGV�

�� &UHGLW�ULVNV
�� /LTXLGLW\�ULVNV
�� 0DUNHW�ULVNV

D��&UHGLW�ULVNV�

7KH IROORZLQJ FDSLWDO PDQDJHPHQW REMHFWLYHV� SROLFLHV DQG DSSURDFK WR PDQDJLQJ WKH ULVNV ZKLFK
DIIHFW�LWV�FDSLWDO�SRVLWLRQ�DUH�DGRSWHG�E\�WKH�FRPSDQ\�
L� 7R PDLQWDLQ WKH UHTXLUHG OHYHO RI ILQDQFLDO VWDELOLW\ WKHUHE\ SURYLGLQJ D GHJUHH RI VHFXULW\ WR
FOLHQWV�DQG�SODQ�PHPEHUV�
LL� 7R DOORFDWH FDSLWDO HIILFLHQWO\ DQG VXSSRUW WKH GHYHORSPHQW RI EXVLQHVV E\ HQVXULQJ WKDW UHWXUQV
RQ�FDSLWDO�HPSOR\HG�PHHW�WKH�UHTXLUHPHQWV�RI�LWV�FDSLWDO�SURYLGHUV�DQG�RI�LWV�VKDUHKROGHUV�
LLL��7R�UHWDLQ�ILQDQFLDO�IOH[LELOLW\�E\�PDLQWDLQLQJ�VWURQJ�OLTXLGLW\�

����)LQDQFLDO�ULVNV
7KH FRPSDQ\
V RSHUDWLRQV H[SRVH LW WR D QXPEHU RI ILQDQFLDO ULVNV� $ ULVN PDQDJHPHQW SURJUDPPH
KDV EHHQ HVWDEOLVKHG WR SURWHFW WKH FRPSDQ\ DJDLQVW WKH SRWHQWLDO DGYHUVH HIIHFWV RI WKHVH
ILQDQFLDO�ULVNV��7KHUH�KDV�EHHQ�QR�VLJQLILFDQW�FKDQJH�LQ�WKHVH�ILQDQFLDO�ULVNV�VLQFH�WKH�SULRU�\HDU�

7KH FRPSDQ\ LQYHVWV VRPH RI LWV VXUSOXV IXQGV LQ KLJK TXDOLW\ OLTXLG PDUNHW LQVWUXPHQWV� 6XFK
LQYHVWPHQWV KDYH D PDWXULW\ QR JUHDWHU WKDQ WKUHH PRQWKV� 7R UHGXFH WKH ULVN RI FRXQWHUSDUW\
GHIDXOW WKH FRPSDQ\ GHSRVLWV WKH UHVW RI LWV VXUSOXV IXQGV LQ DSSURYHG KLJK TXDOLW\ EDQNV�
&RQFHQWUDWLRQV RI FUHGLW ULVN ZLWK UHVSHFW WR FXVWRPHUV DUH OLPLWHG GXH WR WKH FRPSDQ\
V FXVWRPHU
EDVH EHLQJ /DUJH DQG XQUHODWHG� &XVWRPHUV DUH DVVHVVHG IRU FUHGLW ZRUWKLQHVV DQG ZKHUH
DSSURSULDWH WKH FRPSDQ\ REWDLQV VHFXULW\ IRU LWV H[SRVXUH WR WKH ULVN RI GHIDXOW� &UHGLW OLPLWV DUH
DOVR�LPSRVHG�RQ�FXVWRPHUV�DQG�UHYLHZHG�UHJXODUO\�

7KH SULPDU\ UHVSRQVLELOLW\ IRU WKH GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI FRQWUROV WR DGGUHVV
RSHUDWLRQDO ULVN LV DVVLJQHG WR VHQLRU PDQDJHPHQW ZLWKLQ HDFK XQLW� 7KLV UHVSRQVLELOLW\ LV VXSSRUWHG
E\ WKH GHYHORSPHQW RI RSHUDWLRQDO VWDQGDUGV IRU WKH PDQDJHPHQW RI RSHUDWLRQDO ULVN LQ WKH
IROORZLQJ�DUHDV�
UHTXLUHPHQWV IRU DSSURSULDWH VHJUHJDWLRQ RI GXWLHV� LQFOXGLQJ LQGHSHQGHQW DXWKRULVDWLRQ RI
WUDQVDFWLRQV�

LY� 7R DOLJQ WKH SURILOH RI DVVHWV DQG OLDELOLWLHV WDNLQJ DFFRXQW RI ULVNV LQKHUHQW LQ WKH EXVLQHVV DQG
UHJXODWRU\�UHTXLUHPHQWV�
Y� 7R PDLQWDLQ ILQDQFLDO VWUHQJWK WR VXSSRUW QHZ EXVLQHVV JURZWK DQG WR VDWLVI\ WKH UHTXLUHPHQWV RI
WKH�UHJXODWRUV�DQG�VWDNHKROGHUV�

����2SHUDWLRQDO�ULVNV
2SHUDWLRQDO ULVN LV WKH ULVN RI GLUHFW RU LQGLUHFW ORVV DULVLQJ IURP D ZLGH YDULHW\ RI FDXVHV DVVRFLDWHG
ZLWK WKH FRPSDQ\¶V SURFHVVHV� SHUVRQQHO� WHFKQRORJ\ DQG LQIUDVWUXFWXUH� DQG IURP H[WHUQDO IDFWRUV
VXFK DV SURYLGHU WDULIIV� PHGLFDO FRVWV� SUHPLXP UHYLHZ IRU DGHTXDF\� SURPSW SUHPLXP SD\PHQWV
DQG FROOHFWLRQV� 2WKHUV DUH OHJDO DQG UHJXODWRU\ UHTXLUHPHQWV DQG JHQHUDOO\ DFFHSWHG VWDQGDUGV RI
FRUSRUDWH�EHKDYLRXU��2SHUDWLRQDO�ULVNV�DULVH�IURP�DOO�RI�WKH�FRPSDQ\¶V�RSHUDWLRQV�

7KH FRPSDQ\¶V REMHFWLYH LV WR PDQDJH RSHUDWLRQDO ULVN VR DV WR EDODQFH WKH DYRLGDQFH RI ILQDQFLDO
ORVVHV�DQG�GDPDJH�WR�WKH�FRPSDQ\¶V�UHSXWDWLRQ�ZLWK�RYHUDOO�FRVW�HIIHFWLYHQHVV�DQG�WR�DYRLG�FRQWURO�
SURFHGXUHV�WKDW�UHVWULFW�LQLWLDWLYH�DQG�FUHDWLYLW\�
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([SRVXUH�WR�ULVN

3HULRG� <HDU
(QGHG (QGHG
0D\
�� 6HSW
��
1
��� 1
���

)LQDQFLDO�DVVHWV
7UDGH�DQG�RWKHU�UHFHLYDEOHV ������������ ���������
&DVK�DQG�FDVK�HTXLYDOHQWV ��������� ���������

$Q�DQDO\VLV�RI�WUDGH�UHFHLYDEOHV

3HUIRUPLQJ 'HIDXOW /RVW

1
��� 1RWH� 1
��� 1
��� 1
���
���� ������������ �� ������������ ������������������ ������������������
���� ������������ �� ������������ ������������������ ������������������

E��/LTXLGLW\�ULVNV�

F��0DUNHW�ULVNV

G��&XUUHQF\�ULVN

���&DSLWDO�PDQDJHPHQW

$SSURDFK�WR�FDSLWDO�PDQDJHPHQW

7KH FRPSDQ\¶V SULQFLSDO WUDQVDFWLRQV DUH FDUULHG RXW LQ 1DLUD DQG LWV ILQDQFLDO DVVHWV DUH SULPDULO\
GHQRPLQDWHG�LQ�WKH�1DLUD�DQG�LWV�H[SRVXUH�WR�IRUHLJQ�H[FKDQJH�ULVN�LV�PLQLPDO�

7KH FRPSDQ\
V PD[LPXP H[SRVXUH WR FUHGLW ULVN� ZLWKRXW WDNLQJ LQWR DFFRXQW DQ\ FROODWHUDO KHOG RU RWKHU
FUHGLW�HQKDQFHPHQWV�

$QDO\VLV�RI�5HFHLYDEOHV�XVLQJ�VLPSOLILHG�
DSSURDFK�RI�,)56��*URVV�

DPRXQW

7KH &RPSDQ\ DOORZV DQ DYHUDJH GHEWRUV SHULRG RI �� GD\V DIWHU LQYRLFH GDWH� ,W LV WKH &RPSDQ\
V SROLF\
WR DVVHVV WUDGH UHFHLYDEOHV IRU UHFRYHUDELOLW\ RQ DQ LQGLYLGXDO EDVLV DQG WR WHVW IRU LPSDLUPHQW ZKHUH LW LV
FRQVLGHUHG QHFHVVDU\� ,Q DVVHVVLQJ UHFRYHUDELOLW\ WKH &RPSDQ\ WDNHV LQWR DFFRXQW DQ\ LQGLFDWRUV RI
LPSDLUPHQW�XS�XQWLO�WKH�UHSRUWLQJ�GDWH��

/LTXLGLW\ ULVN LV WKH ULVN WKDW DQ HQWLW\ ZLOO HQFRXQWHU GLIILFXOW\ LQ PHHWLQJ REOLJDWLRQV DVVRFLDWHG ZLWK
ILQDQFLDO�LQVWUXPHQWV��
7KH�&RPSDQ\�HPSOR\V�SROLFLHV�DQG�SURFHGXUHV�WR�PLWLJDWH�LW¶V�H[SRVXUH�WR�OLTXLGLW\�ULVN��

0DUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI D ILQDQFLDO LQVWUXPHQW ZLOO IOXFWXDWH
EHFDXVH RI FKDQJHV LQ PDUNHW SULFHV� 0DUNHW ULVN FRPSULVHV WKUHH W\SHV RI ULVN� IRUHLJQ H[FKDQJH UDWHV
�FXUUHQF\�ULVN���PDUNHW�LQWHUHVW�UDWHV��LQWHUHVW�UDWH�ULVN��DQG�PDUNHW�SULFHV��SULFH�ULVN��

&XUUHQF\ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV RI D ILQDQFLDO LQVWUXPHQW ZLOO IOXFWXDWH
EHFDXVH�RI�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV�

7KH &RPSDQ\ VHHNV WR RSWLPLVH WKH VWUXFWXUH DQG VRXUFHV RI FDSLWDO WR HQVXUH WKDW LW FRQVLVWHQWO\
PD[LPLVHV�UHWXUQV�WR�WKH�VKDUHKROGHUV�DQG�FXVWRPHUV�

7KH &RPSDQ\
V DSSURDFK WR PDQDJLQJ FDSLWDO LQYROYHV PDQDJLQJ DVVHWV� OLDELOLWLHV DQG ULVNV LQ D
FRRUGLQDWHG�ZD\��DVVHVVLQJ�VKRUWIDOOV�EHWZHHQ�UHSRUWHG�DQG�UHTXLUHG�FDSLWDO�OHYHO�RQ�D�UHJXODU�EDVLV�

,Q WKH PDQDJHPHQW RI LWV FDSLWDO� WKH &RPSDQ\ KDV FHUWDLQ REMHFWLYHV ZKLFK LW LQWHQGV WR DFKLHYH� 7KHVH
LQFOXGH�

7KH VDIHJXDUGLQJ RI WKH &RPSDQ\
V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ� VR WKDW LW FDQ FRQWLQXH WR
SURYLGH UHWXUQV WR VKDUHKROGHUV DQG EHQHILWV WR RWKHU VWDNHKROGHUV E\ SULFLQJ SURGXFWV FRPPHQVXUDWHO\
ZLWK�WKH�OHYHO�RI�ULVN�

���
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7KH�GHEW�WR�FDSLWDO�UDWLRV�DW����0DUFK������DQG�LWV�FRPSDUDWLYH�\HDU�ZHUH�DV�IROORZV�

���-XQ��� ���6HS���
1
��� 1
���

7RWDO�OLDELOLWLHV� ��������� ���������

7RWDO�OLDELOLWLHV�DQG�HTXLW\ ��������� ���������

'HEW�WR�FDSLWDO�UDWLR� ���� ����

7KHUH�ZDV�QR�VLJQLILFDQW�FKDQJH�WR�LWV�FDSLWDO�VWUXFWXUH�GXULQJ�WKH�\HDU�

���)LQDQFLDO�LQVWUXPHQWV�DQG�IDLU�YDOXHV

���6HJPHQW�LQIRUPDWLRQ
����2SHUDWLQJ�VHJPHQWV

3KDUPDFHXWLFDOV�SURGXFW�JURXS�

$QLPDO�KHDOWK�SURGXFW�JURXS�

���-XQ��� ���-XQ���
1
��� 1
���

3KDUPDFHXWLFDOV ��������� ���������
$QLPDO�KHDOWK ������� �������

��������� ���������

7KH LQFUHDVH LQ WKH GHEW�WR�FDSLWDO UDWLR GXULQJ ���� UHVXOWHG SULPDULO\ IURP WKH LQFUHDVH LQ WKH HQWLW\
V
ERUURZLQJV�GXULQJ�WKH�\HDU�

&RQVLVWHQWO\ ZLWK RWKHUV LQ WKH LQGXVWU\� WKH &RPSDQ\ PRQLWRUV FDSLWDO RQ WKH EDVLV RI WKH GHEW�WR�FDSLWDO
UDWLR��7KLV�UDWLR�LV�FDOFXODWHG�DV�QHW�GHEW�·�FDSLWDO�

1HW GHEW LV FDOFXODWHG DV WRWDO OLDELOLWLHV �DV VKRZQ LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ� OHVV FDVK DQG
FDVK HTXLYDOHQWV� &DSLWDO FRPSULVH DOO FRPSRQHQWV RI HTXLW\ �L�H� RUGLQDU\ VKDUHV� VKDUH SUHPLXP DQG
UHWDLQHG�HDUQLQJV��

7KH�&RPSDQ\�KDV�WZR�UHSRUWDEOH�EXVLQHVV�VHJPHQWV��VXPPDULVHG�DV�IROORZV�

7KLV LQFOXGH WKH PDUNHWLQJ DQG VDOHV RI WKH &RPSDQ\
V EUDQGHG SURGXFWV� DQG WKH FRQVXPHU SURGXFW
JURXS�

7KLV LQFOXGH WKH PDUNHWLQJ DQG VDOHV RI SRXOWU\ DQG ODUJH DQLPDO UDQJH RI DQWKHOPLQWLFV DV ZHOO DV
SURGXFWLRQ�HQKDQFLQJ�PHGLFDPHQWV�

7KH &RPSDQ\
V SULPDU\ VRXUFH RI FDSLWDO LV ERUURZHG IXQGV IURP YDULRXV ILQDQFLDO LQVWLWXWLRQV UHSD\DEOH
ZLWK�LQWHUHVW�DW�VSHFLILHG�GDWHV�

$V H[SODLQHG LQ 1RWH ���� ILQDQFLDO DVVHWV DQG OLDELOLWLHV KDYH EHHQ FODVVLILHG LQWR FDWHJRULHV WKDW
GHWHUPLQH�WKHLU�EDVLV�RI�PHDVXUHPHQW�DQG��IRU�LWHPV�PHDVXUHG�DW�IDLU�YDOXH��ZKHWKHU�FKDQJHV�LQ�IDLU�YDOXH�
DUH UHFRJQL]HG LQ WKH VWDWHPHQW RI LQFRPH RU FRPSUHKHQVLYH LQFRPH� 7KHVH FDWHJRULHV DUH� IDLU YDOXH
WKURXJK SURILW RU ORVV� ORDQV DQG UHFHLYDEOHV� DYDLODEOH IRU VDOH DVVHWV� DQG� IRU OLDELOLWLHV� DPRUWL]HG FRVW
RU�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

���
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���-XQ��� ���-XQ���
1
��� 1
���

����*HRJUDSKLFDO�VHJPHQW

1LJHULD ��������� ���������
*KDQD � ������

��������� ���������

���&RVW�RI�VDOHV
5DZ�PDWHULDO
$W���2FWREHU ������� �������
$GG�SXUFKDVHV ��������� �������

��������� ���������
/HVV��&ORVLQJ�VWRFN ��������� ���������

3URGXFW�&RVW ��������� �������

)DFWRU\�RYHUKHDG�H[SHQVHV
3URGXFWLRQ�VDODULHV�DQG�ZDJHV ������� �������
3RZHU�DQG�IXHO ������ ������
)DFWRU\�RWKHU�H[SHQVHV ������ ������
'HSUHFLDWLRQ�� ��3ODQW�DQG�PDFKLQHU\ ������ ������
������������������ ��%XLOGLQJ � �����
2EVROHWH��H[FHVV��LQYHQWRU\�UHFRYHU\ � �����
�,QFUHDVH��GHFUHDVH�LQ�ILQLVKHG�JRRGV �������� ������
'HFUHDVH�LQ�ZRUN�LQ�SURJUHVV ������� ������
�,QFUHDVH��GHFUHDVH�LQ�VSDUHV�SDUWV ���� �����

������� �������

��������� �������

7KHUH LV QR GLVFORVXUH RI GHSUHFLDWLRQ� DPRUWLVDWLRQ DQG DVVHWV SHU
EXVLQHVV VHJPHQW EHFDXVH WKH DVVHWV RI WKH &RPSDQ\ DUH QRW
GLUHFWO\�UHODWHG�WR�D�SDUWLFXODU�EXVLQHVV�VHJPHQW�

7KH &RPSDQ\ RSHUDWHV LQ WZR JHRJUDSKLF UHJLRQV QDPHO\ 1LJHULD
DQG�*KDQD�

7KH UHSRUWHG UHYHQXH IRU DQLPDO KHDOWK VHJPHQW LV QRW VLJQLILFDQW WR
WKH WRWDO WXUQRYHU� KHQFH� LW ZDV QRW VHSDUDWHG IRU GLUHFW FRVW
DOORFDWLRQ�LQ�RUGHU�WR�GHWHUPLQH�WKH�JURVV�SURILW�

���
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���-XQ��� ���-XQ���
1
��� 1
���

����2WKHU�LQFRPH
*DLQV�RQ�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��1RWH������ � �
6XQGU\�UHFHLSWV��1RWH������ � �
6DOHV�RI�FUDS �
,QVXUDQFH�FODLP � �
/HDVH�UHQWDO�LQFRPH��1RWH������ ������ ������
3URYLVLRQ�QR�ORQJHU�UHTXLUHG��1RWH������ � �

������ ������

������*DLQ�RQ�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW
&RVW � �
$FFXPXODWHG�GHSUHFLDWLRQ � �

&DUU\LQJ�DPRXQW � �
3URFHHG�RQ�GLVSRVDO� � �

3URILW�RQ�GLVSRVDO � �

����0DUNHWLQJ�DQG�GLVWULEXWLRQ�H[SHQVHV
(PSOR\HH�FRVW ������� ����������
7UDQVSRUW�DQG�WUDYHOOLQJ ������ ���������
$GYHUW�DQG�SURPRWLRQV ������� ����������
'HSUHFLDWLRQ�RI�PRWRU�YHKLFOH ������ ���������
&RPPXQLFDWLRQ�DQG�VXEVFULSWLRQ ��� ������
'RQDWLRQ ��� ������
3ULQWLQJ�DQG�VWDWLRQHULHV ����� ��������
5HQW�DQG�UDWH ����� ��������
3URGXFW�UHJLVWUDWLRQ�H[SHQVHV ����� ���������
7UDLQLQJ�DQG�VHPLQDU � ��������
0HGLFDO�H[SHQVHV ��� ������
(QHUJ\�FRVW ������ ��������
5HSDLUV�DQG�PDLQWHQDQFH ����� ��������
7HOHSKRQH�DQG�SRVWDJHV ����� ��������
&RUSRUDWH�H[SHQVHV ����� ��������
2WKHUV ����� ��������

������� �������

����� 7KLV UHSUHVHQW PHUJLQJ DFFRXQW EDODQFHV IURP FORVHG =HQLWK
EDQN�DFFRXQW�WR�DQRWKHU�VLPLODU�DFFRXQW�

����� 7KLV UHSUHVHQW OHDVHG UHQWDO LQFRPH IURP 1HLPHWK SURSHUW\
�IRUPHU�RIILFH�FRPSOH[��DW���+HQU\�&DUU��,NHMD�

���� 7KLV UHSUHVHQW SURYLVLRQ QR ORQJHU UHTXLUHG RQ WUDGH UHFHLYDEOH
DQG FUHGLW EDODQFH LQ WUDGH UHFHLYDEOH IURP SULRU \HDU UHSHDWHG WKLV
\HDU

���
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���-XQ��� ���-XQ���
1
��� 1
���

����$GPLQLVWUDWLRQ�H[SHQVHV
(PSOR\HH�FRVWV ������� ����������
,PSDLUPHQW�DOORZDQFH�IRU�WUDGH�DQG�RWKHU�UHFHLYDEOHV ����� ��������
&RUSRUDWH�H[SHQVHV ������ ��������
7UDQVSRUW�DQG�WUDYHOOLQJ ������ ���������
/HJDO��FRQVXOWDQF\�DQG�SURIHVVLRQDO�IHHV ����� ���������
(QHUJ\�FRVW ������ ���������
5HQW�DQG�UDWH � �
%DQN�FKDUJHV�DQG�FRPPLVVLRQ ������ �
,QVXUDQFH ����� ���������
5HSDLUV�DQG�PDLQWHQDQFH ����� ��������
3ULQWLQJ�DQG�VWDWLRQHULHV ����� ��������
7UDLQLQJ�DQG�VHPLQDU ����� ��������
&RQIHUHQFH�DQG�PHHWLQJV ������ ���������
0HGLFDO�H[SHQVHV ������ ���������
7HOHSKRQH�DQG�SRVWDJHV ������ ��������
&RPPXQLFDWLRQ�DQG�VXEVFULSWLRQ ����� ��������
'HSUHFLDWLRQ�RI�RIILFH�DQG�FRPSXWHU�HTXLSPHQW ������ ���������
$XGLW�IHH ����� ��������
*LIW�DQG�GRQDWLRQ�H[SHQVHV ��� ��������
6HFXULW\�H[SHQVHV��/DERUDWRU\�([SHQVHV ����� ������
2WKHUV��1RWH������ ��� ��������

������� �������

����)RUHLJQ�H[FKDQJH�ORVV
/RVV��*DLQ��RQ�FXUUHQF\�WUDQVODWLRQ ����� ������

����)LQDQFH�FRVWV
,QWHUHVW�H[SHQVHV ������ ������
,QWHUHVW�RQ�'HEHQWXUH ������ ������
,QWHUHVW�RQ�OHDVH ��� ��������������������

������� �������

/HVV�DFFUXHG�LQWHUHVW�LQ�WKH�\HDU
$FFUXHG�LQWHUHVW�RQ�GHEHQWXUH��1RWH���� ������
$FFUXHG�,QWHUHVW��1RWH������ ������

������ �

)LQDQFH�FRVWV�SDLG ������ �������

���� 2WKHUV UHSUHVHQW SXEOLF UHODWLRQV H[SHQVHV DQG
FOLQLFDO�ODERUDWRU\�WHVWLQJ�H[SHQVHV�

���
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)DLU�YDOXH 7RWDO�
WKURXJK� $PRUWLVHG $PRUWLVHG FDUU\LQJ�

1RWH SURILW�RU�ORVV FRVW FRVW DPRXQW )DLU�YDOXH
1
��� 1
��� 1
��� 1
��� 1
���

$W����-XQH�����
$VVHWV
7UDGH�DQG�RWKHU�UHFHLYDEOHV �� � ��������� � ��������� ���������
&DVK�DQG�FDVK�HTXLYDOHQWV ���� ��������� � � ��������� ���������

��������� ��������� � ��������� ���������

/LDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV �� � � ������� ������� �������
%RUURZLQJV��&XUUHQW�SRUWLRQ� ���� � � ��������� ��������� ���������
)LQDQFH�OHDVH�SD\DEOH �� � � ��� ��� ���

� � ��������� ��������� ���������

$W����6HSWHPEHU�����
$VVHWV
7UDGH�DQG�RWKHU�UHFHLYDEOHV �� � ��������� � ��������� ���������
&DVK�DQG�FDVK�HTXLYDOHQWV ���� ��������� � � ��������� ���������

��������� ��������� � ��������� ���������

/LDELOLWLHV
7UDGH�DQG�RWKHU�SD\DEOHV �� � � ������� ������� �������
%RUURZLQJV��&XUUHQW�SRUWLRQ� ���� � � ��������� ��������� ���������
)LQDQFH�OHDVH�SD\DEOH �� � � ����� ����� �����

� � ��������� ��������� ���������

�����)DLU�YDOXDWLRQ�PHWKRGV�DQG�DVVXPSWLRQV

�����)DLU�YDOXH�PHDVXUHPHQWV�UHFRJQLVHG�DW�WKH�UHSRUWLQJ�GDWH

��� 7KH IDLU YDOXH RI ILQDQFLDO DVVHWV DQG OLDELOLWLHV WRJHWKHU ZLWK WKH FDUU\LQJ DPRXQWV VKRZQ LQ WKH VWDWHPHQW RI
ILQDQFLDO�SRVLWLRQ�DUH�DV�IROORZV�

/HYHO �� IRU HTXLW\ VHFXULWLHV QRW OLVWHG RQ DQ DFWLYH PDUNHW DQG IRU ZKLFK REVHUYDEOH PDUNHW GDWD H[LVW WKDW WKH
FRPSDQ\�FDQ�XVH�LQ�RUGHU�WR�HVWLPDWH�WKH�IDLU�YDOXH�
/HYHO �� IDLU YDOXH PHDVXUHPHQWV DUH WKRVH GHULYHG IURP YDOXDWLRQ WHFKQLTXHV WKDW LQFOXGH LQSXWV IRU WKH DVVHW RU
OLDELOLW\�WKDW�DUH�QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD��XQREVHUYDEOH�LQSXWV��

)LQDQFLDO�DVVHWV
)LQDQFLDO�
OLDELOLWLHV

7KH�IDLU�YDOXH�RI�FXUUHQW�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�VWDWHG�DW�DPRUWL]HG�FRVW�

7KH IDLU YDOXH RI SXEOLFO\ WUDGHG ILQDQFLDO LQVWUXPHQWV LV JHQHUDOO\ EDVHG RQ TXRWHG PDUNHW SULFHV� ZLWK XQUHDOLVHG
JDLQV�LQ�D�VHSDUDWH�FRPSRQHQW�RI�HTXLW\�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�\HDU�

&DVK DQG FDVK HTXLYDOHQWV� WUDGH UHFHLYDEOHV� WUDGH SD\DEOH DQG VKRUW WHUP ERUURZLQJV DUH DVVXPHG WR
DSSUR[LPDWH�WKHLU�FDUU\LQJ�DPRXQWV�GXH�WR�WKH�VKRUW�WHUP�QDWXUH�RI�WKHVH�ILQDQFLDO�LQVWUXPHQWV�

)LQDQFLDO LQVWUXPHQWV WKDW DUH PHDVXUHG VXEVHTXHQW WR LQLWLDO UHFRJQLWLRQ DW IDLU YDOXH� DUH JURXSHG LQWR /HYHOV �
WR���EDVHG�RQ�WKH�GHJUHH�WR�ZKLFK�WKH�IDLU�YDOXH�LV�REVHUYDEOH�
/HYHO �� IDLU YDOXH PHDVXUHPHQWV DUH WKRVH GHULYHG IURP TXRWHG SULFHV �XQDGMXVWHG� LQ DFWLYH PDUNHWV IRU
LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�

���



1(,0(7+�,17(51$7,21$/�3+$50$&(87,&$/6�3/&

127(6�72�7+(�),1$1&,$/�67$7(0(176
)25�7+(�3(5,2'�(1'('����-81(�����

����3URSHUW\��SODQW�DQG�HTXLSPHQW

/DQG %XLOGLQJ

0DFKLQHU\�
DQG�

HTXLSPHQW

)XUQLWXUH�
DQG�

ILWWLQJV
0RWRU�

YHKLFOHV
&RPSXWHU�
HTXLSPHQW

&DSLWDO�
ZRUN�LQ�
SURJUHVV

$VVHWV�XQGHU�
ILQDQFH�OHDVH 7RWDO

1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
��� 1
���
&RVW
$W���2FWREHU����� ������� ������� �������������� ������� ������� ������ ������ ������ ���������
$GGLWLRQ�LQ�WKH�\HDU � �
5HFODVVLILFDWLRQ�WR�&:,3 �
5HFODVVLILFDWLRQ�WR�LQYHVWPHQW�SURSHUW\ ���������� ���������� ��������
'LVSRVDO�GXULQJ�WKH�\HDU �

$W����6HSWHPEHU����� ������ ������� ������� ������� ������� ������ ������ ������ ���������
$GGLWLRQ�LQ�WKH�\HDU � �
5HFODVVLILFDWLRQ�IURP�&:,3 ������������� ����� ������ ����� ������� ����� ������� � �������
5HFODVVLILFDWLRQ�WR�LQYHVWPHQW�SURSHUW\ ����������������� �

$W����-XQH����� ������ ������� ������� ������� ������� ������ ������� ������ ���������

$FFXPXODWHG�GHSUHFLDWLRQ�DQG�
LPSDLUPHQW�ORVVHV
$W���2FWREHU����� � ������ ������� ������ ������� ������ � ������ ���������
&KDUJH�IRU�WKH�\HDU � ����� ������ ����� ������ ����� � ������ �������
5HFODVVLILFDWLRQ�WR�LQYHVWPHQW�SURSHUW\ � ��������� ��������
'LVSRVDO � �

$W����6HSWHPEHU����� � ������ ������� ������ ������� ������ � ������ ���������
&KDUJH�IRU�WKH�\HDU � ����� ������ ����� ������ ����� � ������ ������
5HFODVVLILFDWLRQ�WR�LQYHVWPHQW�SURSHUW\ �

$W����-XQH����� � ������ ������� ������ ������� ������ � ������ ���������

&DUU\LQJ�DPRXQW
$W����-XQH����� ������ ������� ������� ������ ������ ����� ������� ������ ���������

$W����6HSWHPEHU����� ������ ������� ������� ������ ������� ��� ������ ������ �������

'HSUHFLDWLRQ�FKDUJHG�LV�LQFOXGHG�LQ�WKH�DGPLQLVWUDWLYH�H[SHQVHV�DQG�FRVW�RI�VDOHV�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��
3URSHUW\��SODQW�DQG�HTXLSPHQW�LQFOXGHV�DPRXQWV�RI�PRWRU�YHKLFOHV�ZKLFK�WKH�FRPSDQ\�DFTXLUHG�XQGHU�ILQDQFH�OHDVH�DJUHHPHQWV�

7KH�&RPSDQ\
V�SURSHUW\��SODQW�DQG�HTXLSPHQW�KDYH�EHHQ�XVHG�DV�D�FROODWHUDO�IRU�ERUURZLQJV�DQG�DUH�VHFXUHG�RYHU�WKH�IL[HG�DQG�IORDWLQJ�DVVHWV�RI�WKH�&RPSDQ\�
5HFODVVLILFDWLRQ�WR�LQYHVWPHQW�SURSHUW\��&HUWDLQ�FODVVHV�RI�DVVHWV��ODQG�DQG�EXLOGLQJ��KDYH�EHHQ�UHFODVVLILHG�WR�LQYHVWPHQW�SURSHUW\�DV�D�UHVXOW�RI�FKDQJH�LQ�XVH�

&DSLWDO�ZRUN�LQ�SURJUHVV�UHSUHVHQWV�SODQW�DQG�HTXLSPHQW�LWHPV�XQGHU�PDQXIDFWXULQJ�IRU�WKH�XSJUDGH�RI�2UHJXQ�SODQW��WKH�RQJRLQJ�FRQVWUXFWLRQ�ZRUN�LQ�$PDZELD��$QDPEUD�
VWDWH��DQG�SD\PHQW�PDGH�IRU�DFFRXQWLQJ�VRIWZDUH��6$3��QRW�\HW�LQ�XVH��
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���-XQ��� ���6HS���
1
��� 1
���

����,QYHVWPHQW�SURSHUWLHV
$W����-XQH ������ �

$FFXPXODWHG�GHSUHFLDWLRQ
$W����-XQH ������ �
&KDUJHG�LQ�WKH�\HDU � �

���������������� �

&DUU\LQJ�DPRXQW
$W����-XQH ������ �

���� ����
1 1

����,QYHQWRULHV
5DZ�PDWHULDOV ������� �������
:RUN�LQ�SURJUHVV ������ ������
)LQLVKHG�JRRGV ������� �������
6SDUH�SDUWV ������ ������
*RRGV�LQ�WUDQVLW ������� �������

��������� ���������

����7UDGH�DQG�RWKHU�UHFHLYDEOHV
7UDGH�UHFHLYDEOHV ��������� ���������
2WKHU�UHFHLYDEOH��1RWH����� ������ ������

��������� ���������
,PSDLUPHQWV�DOORZDQFH��1RWH������ ��������� ���������

��������� ���������

6RIWZDUH

���� ,QYHQWRULHV WR WKH YDOXH RI 1����� ELOOLRQ ����� � 1���
PLOOLRQ� ZHUH FDUULHG DW QHW UHDOLVDEOH YDOXH� 1R DPRXQW LV
UHFRJQLVHG DV H[SHQVH LQ UHVSHFW RI ZULWH GRZQ RI LQYHQWRULHV WR
QHW UHDOLVDEOH YDOXH� 1R LQYHQWRULHV DUH SOHGJHG DV VHFXULW\ IRU
OLDELOLWLHV�

,QYHVWPHQW SURSHUW\ UHSUHVHQWV 1HLPHWK RIILFH FRPSOH[ DW � +HQU\ FDU VWUHHW� ,NHMD� 7KH RIILFH FRPSOH[
LV FXUUHQWO\ KHOG IRU OHDVH UHQWDO� 'XULQJ WKH \HDU HQGHG �� 6HSWHPEHU ����� WKH &RPSDQ\ REWDLQHG
1���������� DV UHQWDO LQFRPH IRU D SHULRG RI � \HDUV� FRPPHQFLQJ � 'HFHPEHU ����� 7KH FRPSDQ\
UHFRJQLVHG 1���������� ����� � 1LO� DV UHQWDO LQFRPH LQ WKH VWDWHPHQW RI SURILW RU ORVV DQG RWKHU
FRPSUHKHQVLYH LQFRPH IRU WKH \HDU HQGHG �� 6HSWHPEHU ����� 7KH YDOXH RI 1���������� ZDV GHIHUUHG
DQG ZLOO EH UHOHDVHG WR LQFRPH VWDWHPHQW LQ VXEVHTXHQW \HDU� ,W LV PDQDJHPHQW
V LQWHQWLRQ WR FRQWLQXH
WR NHHS WKLV SURSHUW\ DV LQYHVWPHQW SURSHUW\� 7KH &RPSDQ\ LV FXUUHQWO\ XVLQJ WKH FRVW PRGHO IRU
UHFRJQLVLQJ�WKH�LQYHVWPHQW�SURSHUW\���KRZHYHU�LWV�IDLU�YDOXH�DW����6HSWHPEHU������LV�1�������������7KH�
YDOXDWLRQ ZDV GRQH E\ 7RSH 2MR 	 7XQGH 2ORQLVDNLQ (VWDWH 6XUYH\RUV 	 9DOXHUV RQ �� DQG �� $XJXVW
�����

���
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���� ����
1
��� 1
���

�����2WKHU�UHFHLYDEOHV
6WDII�ORDQV ������ ������
5HFHLYDEOH�IURP�LQVXUDQFH�FRPSDQ\��1RWH������� � �
2WKHU�UHFHLYDEOHV�LPSDLUPHQW ����� �����

������ ������

�����,PSDLUPHQWV�DOORZDQFH��7UDGH�UHFHLYDEOH
$W���2FWREHU ������� �������
$GGLWLRQDO�FKDUJH�GXULQJ�WKH�\HDU ����� �
3URYLVLRQ�QR�ORQJHU�UHTXLUHG � �������

$W����-XQH ������� �������

����2WKHU�DVVHWV
3UHSD\PHQWV ������ ������
:LWKKROGLQJ�WD[�UHFHLYDEOH ������ ������
$GYDQFH�SD\PHQW�WR�VXSSOLHUV ����� ������
5HSODFHDEOH�VWRFNV��1RWH������� ������ ������

������� ������

���� 5HSODFHDEOH VWRFNV UHSUHVHQWV ILQLVKHG SURGXFW ERXJKW IRU VDOH E\ 1HLPHWK� EXW UHMHFWHG GXH
EHFDXVH WKH SURGXFWV VXSSOLHG IDLOHG TXDOLW\ WHVW� +RZHYHU� WKH VHOOHU RI WKH SURGXFWV KDV EHHQ QRWLILHG
DQG KDV DJUHHG WR UHSODFH WKH SURGXFWV� 7KH SURGXFWV DUH EHLQJ UHSODFHG LQ EDWFKHV� 7KH RXWVWDQGLQJ
UHSUHVHQWV�WKH�YDOXH�RI�WKH�SURGXFWV�\HW�WR�EH�UHSODFHG�DW�\HDU�HQG�

7UDGH UHFHLYDEOHV DUH VWDWHG DW IDLU YDOXH DQG VXEVHTXHQWO\
PHDVXUH DW IDLU YDOXH WKURXJK SURILW RU ORVV� OHVV SURYLVLRQ IRU
LPSDLUPHQW� ,PSDLUPHQW WKHUHRQ DUH FRPSXWHG XVLQJ WKH
VLPSOLILHG ,)56 � (&/ 0RGHO� ZKHUH WKH UHFHLYDEOHV DUH DJHG
DQG SUREDELOLW\ RI GHIDXOW DSSOLHG RQ HDFK DJHG EUDFNHW� 7UDGH
UHFHLYDEOHV PHHW WKH GHILQLWLRQ RI ILQDQFLDO DVVHWV DQG WKH
FDUU\LQJ DPRXQW RI WKH WUDGH UHFHLYDEOHV DSSUR[LPDWHV WKHLU IDLU
YDOXH��

���� 7KLV DPRXQW UHSUHVHQWV UHFHLYDEOH IURP LQVXUDQFH FRPSDQ\
LQ UHVSHFW RI ILUH LQFLGHQW WKDW JXWWHG WKH FRPSDQ\
V ZDUHKRXVH DW
2UHJXQ� +RZHYHU� WKLV DPRXQW KDV EHHQ UHFHLYHG LQ WKH FXUUHQW
\HDU�

���
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���-XQ��� ���6HS���
1
��� 1
���

����&DVK�DQG�FDVK�HTXLYDOHQWV

&DVK�LQ�KDQG � ��
&DVK�LQ�EDQNV ��������� ���������

��������� ���������

�����&DVK�DQG�FDVK�HTXLYDOHQWV�DV�SHU�VWDWHPHQW�RI�FDVK�IORZ
&DVK�DQG�FDVK�HTXLYDOHQWV
&DVK�DQG�EDQN�EDODQFHV��1RWH������ ��������� ���������
%DQN�RYHUGUDIWV��1RWH������ ������� �

��������� ���������

����%RUURZLQJV
7HUP�ORDQV�
$W���2FWREHU ��������� �������
$GGLWLRQ�LQ�WKH�\HDU ���������� ������������
$FFUXHG�LQWHUHVW�RQ�GHEHQWXUH ��������� ������
5HSD\PHQW�GXULQJ�WKH�\HDU �
([FKDQJH�ORVV ��������� �������

��������� ���������
2WKHU�ORDQ��1RWH������ ������� �������

$W����-XQH ��������� ���������

$QDO\VLV�E\�PDWXULW\�
�����&XUUHQW�
%DQN�RI�,QGXVWULHV��1RWH�������� � ������
&%1�,QWHUYHQWLRQ�)XQG��1RWH�������� ������� �����
'DHZRR�6HFXULWLHV��(XURSH��/LPLWHG��1RWH�������� ��������� �������
$FFUXHG�LQWHUHVW�RQ�RWKHU�ORDQ��1RWH������ ������ ������

��������� ���������

1RQ�FXUUHQW�
%DQN�RI�,QGXVWULHV��1RWH�������� ������� ����������
&%1�,QWHUYHQWLRQ�)XQG��1RWH�������� ��������� ������������

��������� ���������
2WKHU�ORDQ��1RWH������ ������� �������

��������� ���������

��������� ���������

�����&DVK�DQG�FDVK�HTXLYDOHQWV�DV�SHU�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ

���
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���-XQ��� ���6HS���
1
��� 1
���

�����$QDO\VLV�RI�7HUP�ORDQV
'DHZRR�6HFXULWLHV��(XURSH��/LPLWHG��1RWH�������� ��������� �������
%DQN�RI�,QGXVWULHV��1RWH�������� ������� �������
&%1�,QWHUYHQWLRQ�)XQG��1RWH�������� ��������� ���������

��������� ���������
2WKHU�ORDQ��1RWH������ ������� �������

��������� ���������

�������'DHZRR�6HFXULWLHV��(XURSH��/LPLWHG

�������&%1�,QWHUYHQWLRQ�)XQG

�������%DQN�RI�,QGXVWULHV��%2,�

���-XQ��� ���6HS���
1
��� 1
���

�����2WKHU�ORDQ
$W���2FWREHU ������� �������
$GGLWLRQ�GXULQJ�WKH�\HDU � �
$FFUXHG�,QWHUHVW ������ ������
$FFUXHG�,QWHUHVW�SDLG
5HSD\PHQW�LQ�WKH�\HDU � �������

$W����-XQH ������� �������

��� PLOOLRQ -DSDQHVH <HQ �-3<� ]HUR FRXSRQ ERQG LVVXHG E\ WKH &RPSDQ\ LQ ���� ILQDQFLDO \HDU� 7KH
ERQG GXH E\ ���� �EXW ZDV UHFDOOHG LQ -DQXDU\� ����� ZLWK RSWLRQV WR VXEVFULEH RUGLQDU\ VKDUHV RI WKH
&RPSDQ\ WR .'% 'DHZRR 6HFXULWLHV �(XURSH� /LPLWHG� 7KH SULQFLSDO -3< ���PLOOLRQ KDG EHHQ UHSDLG
OHDYLQJ�RXWVWDQGLQJ�-3<�����PLOOLRQ�

7KLV FRQVLVWV RI PXOWLSOH ORDQ IDFLOLW\ RI 1��� PLOOLRQ IURP %2, RQ �� 'HFHPEHU ����� FRPSULVLQJ RI D
WHUP ORDQ RI 1��� PLOOLRQ DQG D ZRUNLQJ FDSLWDO IDFLOLW\ RI 1��� PLOOLRQ UHTXLUHG WR SXUFKDVH LWHPV RI
HTXLSPHQW DQG UDZ PDWHULDOV IRU WKH PDQXIDFWXULQJ RI SKDUPDFHXWLFDO SURGXFWV DW 1HLPHWK IDFWRU\ DW
2UHJXQ� 5HSD\PHQW IRU WKH WHUP ORDQ LV �� HTXDO DQG FRQVHFXWLYH PRQWKO\ LQVWDOPHQWV RI
1������������� FRPPHQFLQJ LPPHGLDWHO\ DIWHU WKH PRUDWRULXP SHULRG RI �� PRQWKV� )RU WKH ZRUNLQJ
FDSLWDO IDFLOLW\ FRPSRQHQW RI WKH ORDQ IDFLOLW\� WKLUW\ ���� HTXDO DQG FRQVHFXWLYH 0RQWKO\ LQVWDOPHQWV RI
1�������������

7KH RXWVWDQGLQJ EDODQFH RI -3< ����������� �FRPSULVLQJ SULQFLSDO RI -3< ���PLOOLRQ� LQWHUHVW -3< ���
PLOOLRQ��KDV�EHHQ�WUDQVODWHG�DW�&HQWUDO�%DQN�RI�1LJHULD��&%1��UXOLQJ�UDWH�DV�DW����-XQH�������

7KLV UHSUHVHQWV 1��� ELOOLRQ &%1 ,QWHUYHQWLRQ )XQGV� 8WLOLVDWLRQ LV PDGH XS RI 1� ELOOLRQ ZKLFK LV WR EH
XVHG WR SDUW ILQDQFH WKH HVWDEOLVKPHQW RI D QHZ :+2 &RPSODLQW F*03 3KDUPDFHXWLFDOV IDFWRU\ DW
$PDZELD� $QDPEUD 6WDWH� ZKLOH 1���PLOOLRQ LV WR EH XVHG WR DXJPHQW WKH FRPSDQ\ ZRUNLQJ FDSLWDO
UHTXLUHPHQW DW LQWHUHVW UDWH RI �� SHU DQQXP DQG WR PDWXUHG RQ �� )HEUXDU\ ����� 7KHUHDIWHU� LQWHUHVW
ZLOO�UHYHUW�WR����SHU�DQQXP�IURP���0DUFK������

2WKHU ORDQ UHSUHVHQWV DPRXQW UHFHLYHG IURP GLUHFWRUV DQG WKHLU FRPSDQ\
V DV LQGLFDWHG LQ 1RWH ������
EHORZ��7KH�ORDQ�DWWUDFWV�����LQWHUHVW�SHU�DQQXP�

���
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�������5HODWHG�3DUW\�7UDQVDFWLRQ ���-XQ��� ���6HS���

5HODWHG�3DUW\ 5HODWLRQVKLS
1DWXUH�RI�
7UDQVDFWLRQ $PRXQW $PRXQW

1
��� 1
���
���$OSKD�3KDUPDF\�	�6WRUHV�
/WG

6LU��,��7��2Q\HFKL���
'LUHFWRU�LQ�$OSKD�
3KDUPDF\�6WRUHV

/RDQ

����������������� ��������������������
����'U��$��%��&��2UMLDNR� 'LUHFWRU /RDQ ����������������� ��������������������
���0U�(PPDQXHO�(NXQQR )RUPHU�'LUHFWRU /RDQ ������������������ ���������������������
���)DOO�5LYHU�3URGXFWLRQ�/WG 0U��7��7��2VREX���

'LUHFWRU�LQ�)DOO�5LYHU�
3URG��/WG

/RDQ

����������������� ��������������������
���(QJU��*RGZLQ�(��2PHQH 'LUHFWRU /RDQ ������������������ ���������������������
���%LR�5HVRXUFHV�,QVWLWXWH�RI�
1LJHULD

3URI��0��0��,ZX���
'LUHFWRU�LQ�%LR�
5HVRXUFHV�,QVW�

/RDQ

����������������� ��������������������
������� �������

���-XQ��� ���6HS���
1
��� 1
���

�����&XUUHQW�ERUURZLQJV
%DQN�RYHUGUDIW��1RWH�������� ����� �
,PSRUW�ILQDQFH�IDFLOLWLHV��1RWH�������� � �
&%1�,QWHUYHQWLRQ�)XQG��FXUUHQW���1RWH�������� � �������

����� �������

���-XQ��� ���6HS���
1
��� 1
���

�������,PSRUW�ILQDQFH�IDFLOLWLHV
$W���2FWREHU � ������
$GGLWLRQV�LQ�WKH�\HDU � �������
5HSD\PHQW�GXULQJ�WKH�\HDU � ���������

$W����-XQH � �

���$OO�DVVHW�'HEHQWXUH�RYHU�IL[HG�DQG�IORDWLQJ�DVVHWV�RI�WKH�FRPSDQ\�

������ $ 1���PLOOLRQ RYHUGUDIW IDFLOLW\ ZDV REWDLQHG IURP )LGHOLW\ %DQN 3OF RQ 0DUFK �� ����� WR VXSSRUW
WKH FRPSDQ\
V
 ZRUNLQJ FDSLWDO UHTXLUHPHQW IRU FOHDULQJ�GXW\ SD\PHQW� ORFDO UDZ PDWHULDO SXUFKDVHV�
VKRUW IDOO LQ PDWXULW\ REOLJDWLRQV XQGHU WKH ,)) DQG RWKHU RSHUDWLRQDO H[SHQVHV� 7KH WHQRU RI WKH
RYHUGUDIW LV ��� GD\V ZLWK ��� GD\V FOHDQ XS F\FOH DW DQ LQWHUHVW UDWH RI ��� SHU DQQXP� 5HSD\PHQW LV
WKH�FDVK�IORZ�IURP�WKH�FRPSDQ\
V�GDLO\�RSHUDWLRQV�DQG�RWKHU�VRXUFHV�DYDLODEOH�WR�WKH�FRPSDQ\��

������ ����������� ,PSRUW )LQDQFH )DFLOLW\� REWDLQHG IURP )LGHOLW\ %DQN 3OF WR ILQDQFH WKH
HVWDEOLVKPHQW RI /&
V IRU WKH LPSRUWDWLRQ RI UDZ PDWHULDOV� DYDLODEOH LQ ERWK QDLUD DQG GROODU� 7KH WHQRU LV
��� GD\V �HDFK /HWWHU RI &UHGLW KDV ����GD\ F\FOH ZLWK UROORYHU RSWLRQ IRU �� GD\V� DW DQ LQWHUHVW UDWH RI
����SHU�DQQXP�����������������������������������������������������������������������������������������������������������������������������������������������������������������������

,Q DGGLWLRQ� D 1�������������� %RQG DQG JXDUDQWHH /LQH ZDV REWDLQHG IURP )LGHOLW\ %DQN 3OF RQ ��
0DUFK� ���� IRU LVVXDQFH RI JXDUDQWHH ZKHQ UHTXLUHG IRU FRQWUDFWV RI VXSSOLHV WR HPSOR\HUV� 7HQRU LV
����GD\V��7KH�VHFXULW\�DUH�DV�IROORZV������

���
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���/HJDO�0RUWJDJH�RQ�3ORW����$NDQQL�'RKHUW\�/D\RXW�,QGXVWULDO�/D\RXW��2UHJXQ��/DJRV�

���-XQ��� ���6HS���
1
��� 1
���

����7UDGH�DQG�RWKHU�SD\DEOHV
7UDGH�SD\DEOHV ������� ������
2WKHU�DFFUXDOV��1RWH������ ������� �������
6WDWXWRU\�GHGXFWLRQV��:+7�SD\DEOH� ������ ������
5R\DOWLHV� ������ ������
'LYLGHQG�SD\DEOH ������ ������
2WKHU�SD\DEOHV� ������ ������
'HILQH�FRQWULEXWLRQ�SODQ��1RWH������ ������ ������

������� �������

�����2WKHU�DFFUXDOV�
8QFODLPHG�ZDJHV ����� �����
'LUHFWRUV�SD\DEOH� ��� �����
$FFUXHG��HOHFWULFLW\ ��� �����
$FFUXHG�DXGLW�IHHV ����� �����
,PSRUW�ILQDQFH�REOLJDWLRQ ������� �������
3URSHUW\�FOHDULQJ ������ ������
2WKHUV��1RWH�������� ������������������ �����

������� �������

�������7KLV�UHSUHVHQW�XQLGHQWLILHG�FXVWRPHU�ORGJHPHQW�

���&ORVXUH�$�0DULQH�LQVXUDQFH�RYHU�JRRGV�WR�EH�LPSRUWHG�ZLWK�)LGHOLW\�%DQN�LQWHUHVW�GXO\�QRWHG�

���/HJDO�0RUWJDJH�RQ�1R���DQG�1R�����%�+HQU\�&DUU�6WUHHW��,NHMD��/DJRV�
���(TXLW\�FRQWULEXWLRQ�RI�����RI�WUDQVDFWLRQ�IRU�,))�&RQILUPDWLRQ�/LQH�

7UDGH SD\DEOHV DUH VWDWHG DW WKHLU RULJLQDO LQYRLFH YDOXH� 7KH
GLUHFWRUV FRQVLGHU WKH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU
SD\DEOHV�WR�DSSUR[LPDWH�WKHLU�IDLU�YDOXH�

������ 1��� PLOOLRQ &%1 ,QWHUYHQWLRQ ORDQ� REWDLQHG IURP &HQWUDO %DQN RI 1LJHULD DV ZRUNLQJ FDSLWDO
�XQGHU WKH &%1 566)�'&55� WR DXJPHQW WKH &RPSDQ\ ZRUNLQJ FDSLWDO UHTXLUHPHQW YLV D YLV
SURFXUHPHQW RI UDZ PDWHULDOV IRU SURGXFWLRQ� SD\PHQW RI VDODULHV DV ZHOO DV RWKHU ZRUNLQJ FDSLWDO
UHTXLUHPHQWV� 7KH WHQRU LV RQH ��� \HDU ZLWK D SURYLVLRQ IRU UHQHZDO RI QRW PRUH WKDQ WKUHH ��� \HDUV DW
DQ LQWHUHVW UDWH RI �� SHU DQQXP DOO LQFOXVLYH XS WR �� )HEUXDU\ ���� DQG WKHUHDIWHU LQWHUHVW RQ WKH
IDFLOLW\ VKDOO UHYHUW EDFN WR �� �DOO LQFOXVLYH IURP � 0DUFK ����� 5HSD\PHQW LV TXDUWHUO\ RI SULQFLSDO DQG
LQWHUHVW �DIWHU WKH PRUDWRULXP� IURP 1HLPHWK RSHUDWLRQDO FDVK IORZ DV ZHOO DV RWKHU VRXUFHV DYDLODEOH WR
WKH &RPSDQ\� 6HFXULW\ LV RQ DOO DVVHWV GHEHQWXUH RI WKH &RPSDQ\
V IL[HG DQG IORDWLQJ DVVHWV ERWK
SUHVHQW�DQG�IXWXUH�WR�EH�VKDUHG�LQ�SDUUL�SDVVX�ZLWK�RWKHU�OHQGHU����������������������������������������������������������������������������������������������������������������������������������������������������������������������

�� /LHQ RQ VKLSSLQJ GRFXPHQWV IRU LPSRUWHG JRRGV WR EH UHOHDVHG WR FXVWRPHU XSRQ DUULYDO DJDLQVW WUXVW
UHFHLSW�

���
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���-XQ��� ���6HS���
1
��� 1
���

������'HILQHG�FRQWULEXWLRQ�SODQ
$W���2FWREHU ������ ������
3URYLVLRQ�IRU�WKH�\HDU ������������������ ������
3D\PHQW�GXULQJ�WKH�\HDU ������������������� ��������

$W����-XQH ������ ������

���'HILQH�EHQHILW�REOLJDWLRQ
$W���2FWREHU ������ ������
3D\PHQW �������

$W����-XQH ������ ������

����0DWXULW\�SURILOH�RI�ILQDQFLDO�OLDELOLWLHV

%HORZ�RQH�
\HDU

2QH���ILYH�
\HDUV

)LYH�\HDUV�DQG�
DERYH 7RWDO

1
��� 1
��� 1
��� 1
���

����
/RDQV�DQG�ERUURZLQJV ��������� ��������� � ���������
7UDGH�DQG�RWKHU�SD\DEOHV ������� � � �������
)LQDQFH�OHDVH�REOLJDWLRQ ��� � � ���

��������� ��������� � ���������

����
/RDQV�DQG�ERUURZLQJV ������������ ��������� � ���������
7UDGH�DQG�RWKHU�SD\DEOHV ������� � � �������
)LQDQFH�OHDVH�REOLJDWLRQ ��������������� �������������� ������������������� �����

��������� ��������� � ���������

���-XQ��� ���6HS���
1
��� 1
���

����&XUUHQW�WD[�OLDELOLW\
$W���2FWREHU ������� ������
3D\PHQW�LQ�WKH�\HDU �������� ��������
&KDUJH�IRU�WKH�\HDU��1RWH���� � �������

$W����-XQH ������� �������

'XH�ZLWKLQ

���� 7KH FRPSDQ\
V UHWLUHPHQW EHQHILW REOLJDWLRQ LV RQ D ZLQGLQJ GRZQ EDVLV� 7KH FRPSDQ\ GLVFRQWLQXHG WKH
JUDWXLW\ LQ ���� DQG RQO\ HPSOR\HHV ZKR DUH HQWLWOHG WR JUDWXLW\ DV DW ���� DUH TXDOLILHG WR EHQHILW IURP WKH
VFKHPH�DQG�LV�WR�EH�SDLG�ZKHQHYHU�WKH\�GLVHQJDJH�IURP�WKH�VHUYLFH�RI�WKH�FRPSDQ\�

7KH FKDUJH IRU WD[DWLRQ KDV EHHQ FRPSXWHG LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH &RPSDQLHV ,QFRPH 7D[
$FW��&$3�&����/)1������DQG�WKH�(GXFDWLRQ�7D[�$FW��&$3�(���/)1������DV�DPHQGHG�

���
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���-XQ��� ���6HS���
1
��� 1
���

����'HIHUUHG�WD[�OLDELOLW\
$W���2FWREHU ������ ������
&KDUJH�IRU�WKH�\HDU� � ��������

$W����-XQH ������ ������

�����'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV
5HFRQFLOLDWLRQ�RI�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�
'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�DWWULEXWDEOH�WR�WKH�IROORZLQJ�

���� ���� ���� ���� ���� ����
1
��� 1
��� 1
��� 1
��� 1
��� 1
���

3URSHUW\��SODQW�DQG�HTXLSPHQW � ������ ������� �������� �������
([FKDQJH�ORVV��JDLQ� �������� ������� � � �������� �������
3URYLVLRQV�XQUHFRXSHG�
ORVV�FDSLWDO�DOORZDQFH ������� � � ����� �������

7D[�OLDELOLW\�FDUULHG�IRUZDUG �������� �������� ������ ������� ������ ������
7D[�OLDELOLW\�EURXJKW�IRUZDUG � � ������ � ������ ������
0RYHPHQW�LQ�GHIHUUHG�WD[�
�DVVHW��OLDELOLW\ �������� �������� ������� ������� �������� ������

���-XQ��� ���6HS���
1
��� 1
���

����&XUUHQW�WD[
,QFRPH�0LQLPXP�WD[ � ������
(GXFDWLRQ�WD[ � ��������

�������
�

'HIHUUHG�WD[DWLRQ��1RWH���� � �������

$V�SHU�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH � �������

$VVHWV /LDELOLWLHV 1HW

7KH FRPSDQ\ LQFRPH WD[ FRPSXWDWLRQ IRU WKH \HDU HQGHG �� 6HSWHPEHU ���� ZDV EDVHG RQ WKH SURYLVLRQV
RI�WKH�&RPSDQ\�,QFRPH�7D[�$FW�&DS�&���/)1������

(GXFDWLRQ WD[ ZDV FRPSXWHG DW WKH UDWH RI �� RI DVVHVVDEOH SURILW LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH
$FW�

���
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���-XQ��� ���6HS���
1
��� 1
���

�����5HFRQFLOLDWLRQ�RI�HIIHFWLYH�WD[�UDWH

/RVV�EHIRUH�WD[ ������ �������

7D[�WKHUHRQ�#���� � ������
'HGXFWLEOH�LWHPV � ������
&DSLWDO�DOORZDQFH � ��������
(GXFDWLRQ�WD[ � ������
'HIHUUHG�WD[�HIIHFW � ��������

7D[�H[SHQVH�IRU�WKH�\HDU � ������

/RVV�DIWHU�WD[ ������ �������

� �

�����7KH�WD[�UDWH�LV�UHFRQFLOHG�WR�WKH�HIIHFWLYH�WD[�UDWH�DV�IROORZV�
7D[�UDWH �� ��
'HGXFWLEOH�LWHPV � ��
&DSLWDO�DOORZDQFH � ����
(GXFDWLRQ�WD[ � �
'HIHUUHG�WD[�HIIHFW � ��

7RWDO�HIIHFWLYH�WD[�UDWH �� ��

1
��� 1
���

����)LQDQFH�OHDVH�REOLJDWLRQ
$W���2FWREHU ���������������� ��������������

$GGLWLRQ �������������������� ������������������

5HSD\PHQW�LQ�WKH�\HDU ���������������� �������������

$W����-XQH ����������������� ���������������

$QDO\VHG�LQWR�
&XUUHQW�SRUWLRQ ��� �����
1RQ�FXUUHQW�SRUWLRQ � �

��� �����

7KH WD[ H[SHQVH IRU WKH \HDU LV UHFRQFLOHG WR WKH SURILW��ORVV� IRU WKH
\HDU�DV�IROORZV�

7KLV UHODWHV WR OHDVH REWDLQHG RQ 0RWRU 9HKLFOH FODVVLILHG DV DVVHWV XQGHU ILQDQFH OHDVH LQFOXGHG LQ
SURSHUW\��SODQW�DQG�HTXLSPHQW�

���
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���-XQ��� ���6HS���
1
��� 1
���

����2UGLQDU\�VKDUHV
�����$XWKRULVHG�
��������������RUGLQDU\�VKDUHV�RI���N�HDFK ��������� ���������

�����,VVXHG�DQG�IXOO\�SDLG�
$W���2FWREHU� ������� �������
%RQXV�LVVXH�WUDQVIHU�IURP�VKDUH�SUHPLXP � �

$W����-XQH ������� �������

�����6KDUH�SUHPLXP
$W���2FWREHU ������� ���������
%RQXV�LVVXH�WUDQVIHU�WR�RUGLQDU\�VKDUHV � �
%RQXV�LVVXH�FRVW� � �
7UDQVIHU�WR�UHVHUYH��1RWH������ � ���������
&DSLWDO�UHVWUXFWXULQJ�H[SHQVHV��1RWH������ ���������������� �������

$W����-XQH ������� �������

���-XQ��� ���6HS���
1
��� 1
���

����5HWDLQHG�HDUQLQJV
$W���2FWREHU ������� ���������
�/RVV��3URILW�IRU�WKH�\HDU ������ �������
)LQDO�'LYLGHQG ���������
7UDQVIHU�IURP�VKDUH�SUHPLXP��1RWH����� � �������

$W����-XQH ������� �������

���� 7KH VKDUHKROGHUV DW WKH $QQXDO *HQHUDO 0HHWLQJ RQ � 0DUFK� ���� DSSURYHG WKH UHGXFWLRQ RI
WKH VKDUH SUHPLXP RI WKH &RPSDQ\ E\ 1����������� IURP 1������������� WR 1����������� DQG
WKH DPRXQW E\ ZKLFK WKH VKDUH SUHPLXP DFFRXQW LV VR UHGXFHG EH FUHGLWHG WR D FDSLWDO
UHVWUXFWXULQJ�UHVHUYH�DFFRXQW�

7KH UHGXFWLRQ LQ VKDUH SUHPLXP ZDV VXEVHTXHQWO\ DSSURYHG E\ WKH FRXUW DQG RWKHU UHJXODWRU\
DXWKRULWLHV� LQFOXGLQJ 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ �6(&� DQG WKH )LQDQFLDO 5HSRUWLQJ
&RXQFLO�RI�1LJHULD�

���� 7KLV UHSUHVHQW SUREDWH VHUYLFHV� SRVWDJH DQG RWKHU UHODWHG H[SHQVHV LQFXUUHG WR DFKLHYH
FDSLWDO�UHVWUXFWXULQJ�SURJUDPPHV�

������������� RUGLQDU\ VKDUHV ������ ������������� RUGLQDU\
VKDUHV�#���N�HDFK�

)RU WKH FXUUHQW \HDU� WKH 'LUHFWRUV SURSRVHG D GLYLGHQG ��� NRER ����� � 1LO� SHU ��N VKDUH KHOG DV
DW �� 6HSWHPEHU ����� 7KLV LV VXEMHFW WR VKDUHKROGHUV¶ UDWLILFDWLRQ� 1R SURYLVLRQ ZRXOG EH PDGH IRU
GLYLGHQG XQWLO UDWLILFDWLRQ DW WKH $QQXDO *HQHUDO 0HHWLQJ� 7KH SD\PHQW RI WKLV GLYLGHQG LV VXEMHFW WR
ZLWKKROGLQJ�WD[�DW�DSSURSULDWH�UDWH�

���
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���-XQ��� ���-XQ���
1
��� 1
���

���%DVLF�HDUQLQJV�SHU�VKDUH

/RVV�DIWHU�WD[DWLRQ ������ �������

1XPEHU�RI�VKDUHV ��������� ���������

(DUQLQJV�SHU�VKDUH��NRER� ���� ��

����,QIRUPDWLRQ�UHJDUGLQJ�GLUHFWRUV�DQG�HPSOR\HHV
�����'LUHFWRUV
�HPROXPHQWV�

)HHV�
���&KDLUPDQ ��� ���
���2WKHU�'LUHFWRUV ����� �����
���6LWWLQJ�DOORZDQFH� ��� ���
(PROXPHQW�RI�H[HFXWLYH�GLUHFWRUV ������ ������

������ ������

&KDLUPDQ ��� ���

+LJKHVW�SDLG�GLUHFWRU ������ ������

�����6FDOH�RI�GLUHFWRUV
�UHPXQHUDWLRQ

1 1 1XPEHU 1XPEHU
%HORZ � ���������� � �

���������� � ���������� � �
$ERYH ���������� � �

� �

7KH�QXPEHU�RI�GLUHFWRUV�ZKR�UHFHLYHG�HPROXPHQWV � �

7KH�QXPEHU�RI�GLUHFWRUV�ZKR�GLG�QRW�UHFHLYH�HPROXPHQWV � �

(DUQLQJV SHU VKDUH �EDVLF� KDYH EHHQ FRPSXWHG IRU HDFK \HDU RQ
WKH SURILW DIWHU WD[ DWWULEXWDEOH WR RUGLQDU\ VKDUHKROGHUV DQG
GLYLGHG E\ WKH QXPEHU RI LVVXHG DQG IXOO\ SDLG XS ���� NRER
RUGLQDU\�VKDUHV�GXULQJ�WKH�\HDU��

5HQXPHUDWLRQ�SDLG�WR�WKH�FRPSDQ\
V�'LUHFWRUV��H[FOXGLQJ�
SHQVLRQ�FRQWULEXWLRQ��ZHUH��

7KH QXPEHU RI 'LUHFWRUV ZKR UHFHLYHG IHHV DQG RWKHU
HPROXPHQWV �H[FOXGLQJ SHQVLRQ FRQWULEXWLRQV� FHUWDLQ EHQHILWV
DQG�UHLPEXUVDEOH�H[SHQVHV�LQ�WKH�IROORZLQJ�UDQJH�ZHUH�

���� )HHV DQG RWKHU HPROXPHQWV �H[FOXGLQJ UHLPEXUVDEOH
H[SHQVHV�GLVFORVHG�DERYH�LQFOXGH�DPRXQW�SDLG�WR��

���
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���-XQ��� ���-XQ���
1
��� 1
���

�����3HUVRQQHO�FRPSHQVDWLRQ
3HUVRQQHO�FRPSHQVDWLRQ�FRPSULVHG�
6KRUW�WHUP�HPSOR\HH�EHQHILWV ������� �������
&RQWULEXWLRQ�WR�FRPSXOVRU\�SHQVLRQ�IXQG�VFKHPH ������ ������

������� �������

$QDO\VLV�E\�IXQFWLRQ�
3URGXFWLRQ ������� �������
0DUNHWLQJ�DQG�GLVWULEXWLRQ ������� �������
$GPLQLVWUDWLRQ ������� �������

������� �������

1XPEHU 1XPEHU

0DQDJHPHQW �� ��
6HQLRU�VWDII �� ��
-XQLRU�VWDII �� ��

��� ���

�����6FDOH�RI�HPSOR\HHV
�UHPXQHUDWLRQ
1 1
%HORZ � ������� �

����������� � ������� �
����������� � ������� �� ��
����������� � ��������� �� ��

���������� � ��������� �� ��
���������� � ��������� � �

$ERYH ��������� �� ��

��� ���

����)LQDQFLDO�FRPPLWPHQWV

����&DSLWDO�FRPPLWPHQWV

����&RQWLQJHQW�OLDELOLWLHV

7KH 'LUHFWRUV DUH RI WKH RSLQLRQ WKDW WKHUH ZHUH QR FDSLWDO FRPPLWPHQWV DW �� -XQH ���� ����� �
1LO��

7KH 'LUHFWRUV DUH RI WKH RSLQLRQ WKDW DOO NQRZQ OLDELOLWLHV DQG FRPPLWPHQWV KDYH EHHQ WDNHQ LQWR
FRQVLGHUDWLRQ LQ WKH SUHSDUDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWV� 7KHVH OLDELOLWLHV DUH UHOHYDQW LQ
DVVHVVLQJ�WKH�&RPSDQ\
V�VWDWH�RI�DIIDLUV�

7KH &RPSDQ\ LV VXEMHFW WR YDULRXV SHQGLQJ OLWLJDWLRQV DULVLQJ LQ WKH QRUPDO FRXUVH RI EXVLQHVV�
7KH FRQWLQJHQW OLDELOLWLHV LQ UHVSHFW RI SHQGLQJ OLWLJDWLRQV EDVHG RQ WKH UHVSRQVH UHFHLYHG IURP WKH
FRPSDQ\ VROLFLWRUV
 ZDV 1������������� DV DW �� 6HSWHPEHU ���� ����� � 1������������ ,Q WKH
RSLQLRQ RI WKH GLUHFWRUV DQG EDVHG RQ WKH UHVSRQVH REWDLQHG IURP WKH OHJDO DGYLVHU� WKH FRPSDQ\ LV
RI�WKH�RSLQLRQ�WKDW�QR�SD\PHQW�ZLOO�EH�PDGH�LQ�UHVSHFW�RI�SHQGLQJ�OLWLJDWLRQV�

���� 7KH DYHUDJH QXPEHU RI SHUVRQV HPSOR\HG GXULQJ WKH
\HDU�E\�FDWHJRU\�

���
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����(YHQWV�DIWHU�UHSRUWLQJ�GDWH

����&RPSDUDWLYH�ILJXUHV

ϯϵ͘�^��hZ/dz�dZ��/E'�WK>/�z
1HLPHWK�3KDUPDFHXWLFDOV�3OF¶V��WKH�&RPSDQ\���6HFXULWLHV�7UDGLQJ�3ROLF\�LV�WR�JHQHUDOO\�HQVXUH�WKH�
ERDUG�PHPEHUV��HPSOR\HHV�DQG�LWV�H[WHUQDO�VWDNHKROGHUV�ZKR�KDYH�NQRZOHGJH�RI�FRQILGHQWLDO�DQG�
SRWHQWLDOO\�SULFH�VHQVLWLYH�LQIRUPDWLRQ�DUH�DZDUH�RI�WKH�SURKLELWLRQ�LPSRVHG�E\�ODZ�DJDLQVW�XVLQJ��
GLVFORVLQJ��RWKHU�WKDQ�LQ�WKH�QRUPDO�FRXUVH�RI�WKH�SHUIRUPDQFH�RI�WKHLU�GXWLHV��RU�HQFRXUDJLQJ�
WUDQVDFWLRQV�LQ�VHFXULWLHV�RQ�WKH�EDVLV�RI�VXFK�LQVLGH�LQIRUPDWLRQ��,Q�DGGLWLRQ�WR�REOLJDWLRQV�LPSRVHG�
E\�ODZ��1HLPHWK�3KDUPDFHXWLFDOV�3OF�ZDQWV�ERDUG�PHPEHUV��HPSOR\HHV�DQG�H[WHUQDO�VWDNHKROGHUV�
WR�UHVSHFW�WKH�VDIHJXDUGLQJ�RI�FRQILGHQWLDO�LQIRUPDWLRQ�DQG�SRWHQWLDOO\�SULFH�VHQVLWLYH�LQIRUPDWLRQ�

7KH GLUHFWRUV DUH RI WKH RSLQLRQ WKDW QR HYHQW RU WUDQVDFWLRQ KDV RFFXUUHG VLQFH WKH UHSRUWLQJ GDWH�
ZKLFK ZRXOG KDYH KDG D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWV DV DW WKDW GDWH RU ZKLFK QHHGV
WR EH GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWV LQ WKH LQWHUHVW RI IDLU SUHVHQWDWLRQ RI WKH &RPSDQ\
V
ILQDQFLDO�SRVLWLRQ�DV�DW�WKH�UHSRUWLQJ�GDWH�RU�LWV�UHVXOWV�IRU�WKH�\HDU�WKHQ�HQGHG�

:KHUH QHFHVVDU\ FRPSDUDWLYH ILJXUHV KDYH EHHQ UHFODVVLILHG WR HQVXUH SURSHU GLVFORVXUH DQG
XQLIRUPLW\ LQ WKH FXUUHQW \HDU
V SUHVHQWDWLRQ� 7KLV UHFODVVLILFDWLRQ KDYH QR QHW LPSDFW RQ WKHVH
ILQDQFLDO�VWDWHPHQWV�

���
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7XUQRYHU� ������� ���������

&RVW�RI�JRRGV�VROG ;ϭϰϲ͕ϭϭϱͿ� ;ϵϭϴ͕ϭϳϬͿ

3URGXFW�0DUJLQ ϵϲ͕ϵϲϬ���������� ϴϯϬ͕Ϭϱϭ

2WKHU�LQFRPH ϭϲ͕ϲϯϴ
0DUNHWLQJ�DQG�GLVWULEXWLRQ�H[SHQVHV ;Ϯϲ͕ϮϴϯͿ��������� ;ϯϲϴ͕ϰϲϭͿ
$GPLQLVWUDWLYH�H[SHQVHV ;ϯϯ͕ϮϴϱͿ��������� ;ϯϭϯ͕ϯϱϮͿ
,QYHQWRU\�:ULWWHQ�2II Ͳ����������������� Ͳ
1HW�H[FKDQJH�/RVV Ͳ����������������� ;ϯ͕ϵϵϰͿ
)LQDQFH�&RVW ;ϭϭ͕ϰϱϵͿ� ;ϭϬϭ͕ϵϴϳͿ

3URILW��ORVV��IRU�WKH�\HDU�IURP�FRQWLQXHG�RSHUDWLRQ Ϯϱ͕ϵϯϯ���������� ϱϴ͕ϴϵϱ

ϰϳ
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7XUQRYHU ��������� ���������
2WKHU�LQFRPH ������ ������

��������� ���������
&RVW�RI�JRRGV�DQG�VHUYLFHV���ORFDO ��������� �
&RVW�RI�JRRGV�DQG�VHUYLFHV���IRUHLJQ ��������� �����������

9DOXH�DGGHG ������� ��� ������� ���

$SSOLHG�DV�IROORZV�

7R�SD\�HPSOR\HHV�
6DODULHV�ZDJHV�DQG�RWKHU�VWDII�FRVWV ������� �� ������� ��

7R�SURYLGHUV�RI�FDSLWDO�
)LQDQFH�FRVWV ������� �� ������� ��

7R�SD\�*RYHUQPHQW��
&RPSDQ\�LQFRPH�WD[ � � � �

7R�SURYLGH�IRU�DVVHWV�UHSODFHPHQW�
'HSUHFLDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� ������ �� ������ �

5HWDLQHG�IRU�IXWXUH�H[SDQVLRQ�
��'HIHUUHG�WD[DWLRQ � � � �
���/RVV����3URILW�RQ�RUGLQDU\�DFWLYLWLHV ������ �� ������� ��

9DOXH�DGGHG ������� ��� ������� ���

9DOXH DGGHG UHSUHVHQWV WKH DGGLWLRQDO ZHDOWK� WKH FRPSDQ\ KDV EHHQ DEOH WR FUHDWH E\ LWV RZQ DQG LW
V
HPSOR\HHV
 HIIRUWV� 7KLV VWDWHPHQW VKRZV WKH DOORFDWLRQ RI ZHDOWK DPRQJ HPSOR\HHV� SURYLGHUV RI FDSLWDO
JRYHUQPHQW�DQG�WKDW�UHWDLQHG�IRU�IXWXUH�FUHDWLRQ�RI�PRUH�ZHDOWK�

���
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6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ
3URSHUW\��SODQW�DQG�HTXLSPHQW ��������� ������������ ������������� ������������� �������
,QWDQJLEOH�DVVHWV � ��������������� �
,QYHVWPHQW�SURSHUW\ ������ �
1HW�FXUUHQW�DVVHWV ��������� ������������ ������������� ������������� �������
1RQ�FXUUHQW�OLDELOLWLHV ����������� ������������� �������������� �������������� ���������

1HW�DVVHWV ��������� ��������� ��������� ������� �������

(TXLW\�DQG�UHVHUYHV
2UGLQDU\�VKDUHV ������� ������������� ������������� ������������� �������
6KDUH�SUHPLXP�UHVHUYH ������� ������������ ������������ ������������ ���������
5HWDLQHG�
HDUQLQJV�DFFXPXODWHG�ORVV ������� �������������� �������������� ������������� �����������

7RWDO�HTXLW\�DQG�UHVHUYHV ��������� ��������� ��������� ������� �������

6WDWHPHQW�RI�FRPSUHKHQVLYH�
LQFRPH

7XUQRYHU ��������� ��������� ��������� ��������� �������

�
3URILW��/RVV��EHIRUH�WD[ ������ ������������� �������������� �������������� ���������
7D[DWLRQ � ��������������� ��������������� ��������������� �

�/RVV����3URILW�IRU�WKH�TXDUWHU ������ ������������� �������������� �������������� ���������
2WKHU�FRPSUHKHQVLYH�
LQFRPH��ORVV��IRU�WKH�4XDUWHU ��������������������������� ��������������� � �

7RWDO�FRPSUHKHQVLYH��ORVV����
LQFRPH�IRU�WKH�TXDUWHU ������ ������������� �������������� �������������� ���������

3HU�VKDUH�GDWD�
(DUQLQJV��ORVV��SHU�VKDUH�
�NRER����%DVLF ���� ����������������� ���������������� ������������������ ����

1HW�DVVHWV�SHU�RUGLQDU\�VKDUH�
�NRER� �� �� ������������������ ������������������ ��

3URILW��ORVV� SHU VKDUH DUH EDVHG RQ WKH SURILW��ORVV� DIWHU WD[ DQG WKH ZHLJKWHG DYHUDJH QXPEHU RI LVVXHG DQG IXOO\ SDLG
RUGLQDU\�VKDUHV�DW�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�

1HW DVVHWV SHU VKDUH DUH EDVHG RQ QHW DVVHWV DQG WKH ZHLJKWHG DYHUDJH QXPEHU RI LVVXHG DQG IXOO\ SDLG RUGLQDU\ VKDUHV
DW�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�

���


